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ENERGY ECONOMICS INTER-AMERICAN AFFAIRS 


BRIEFS 


VENEZUELAN LOANS TO CENTRAL AMERICA--Caracas, 13 Jan (LATIN-REUTER)--The Venezuelan 
Government has authorized loans to El Salvador totaling $52 million--$10 million 
for the San Lorenzo hydroelectric dam and the remainder for housing projects--$14.4 
million to Nicaragua for industrial, reforestati:n and mining projects and $6.4 
million to Costa Rica for highway construction. Herman Luis Soriano, president 

of the Venezuelan Investment Fund, made the announcement today. [Buenos Aires 
LATIN in Spanish 0005 GMT 14 Jan 82 PA] 


CSO: 3010/762 








ENERGY ECONOMICS ARGENTINA 





BRIEFS 


RESERVES DROP--Buenos Aires, 28 Jan (NA)--The Argentine international reserves 
slipped by approximately $3.5 billion in 1981, that is, by almost 50 percent of 

the total reserves on hand as of 1 January 1981. According to avaliable i rma- 
tion, the international reserves as of 31 December 1981 amounted to only $5.9 
billion, only a fraction of which can be considered readily available, which 
reflects the difficult situation inherited by the economic team led by Roberto 
Alemann. Currency reserves declined sharply during the first half of 1981--when 
they dropped from $7,683,500,000,000 to $4,748,200,000,000--and later they dropped 
again, although more slightly. One of the main causes for the loss of currency 

was the large service of the foreign debt. The trade balance virtually reached 

a point of equilibrium since there was only a $17 million negative balance, as a 
result of the exports totaling $9,049,000,000 and the imports totaling $9,066,000,000. 
Private estimates also indicate that interest costs and deficits in services might 
be much higher than the $3.8 billion lost in reserves, for which it became necessary 
to increase the country's foreign debt, now reportedly at $33 billion. [Text] 
[PY282358 Buenos Aires NOTICIAS ARGENTINAS in Spanish 1650 GMT 28 Jan 82] 


NEW OIL WELLS--Salta, 25 Jan (TELAM)--The government oil deposits reported today 
that two new oil wells have started producing in the Martinez del Tineo area in 
Oran department. The Escondido Este well is between 3,500 and 3,600 meters deep 
and had an initial output of 50 cubic meters. [as received] The other well, 
Guardian 14, is 3,500 meters deep and had an initial output of 70 cubic meters. 
[Text] [Buenos Aires TELAM in Spanish 1332 GMT 25 Jan 82 PY] 


YPF LOAN --(NA)--A consortium of foreign banks has granted the state oil company 
YPF a $450-million loan which will be used to pay back earlier obligations, it 
was officially announced yesterday. The 8-years' grace loan will earn 1 and 1/8 
percent above the LIBOR [London Interbank Lending Rate] rate or one percent 
above the U.S. prime rate during the first years. The ioan originally arranged 
on 22 January to cover $400 million, was increased by $50 million yesterday 
following a proposal by the 12 banks leading the operation. YPF will be using 
ihe funds to improve the profile of its debt, in accordance with the government's 
purpose to convert short-term obligations into longer-term ones. [Text] [Buenos 
Aires HERALD in English 2 Feb 82 p 1 PY] 
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ENERGY ECONOMICS 


PETROLEUM OFFICIAL PREDICTS $l MILLION IN OIL PER MONTH 


Bridgetown SUNDAY SUN in English 3 Jan 82 p l 


[Article by George Vanterpool ] 


[Text] IF things go as 
planned, Barbados 
will be producing over 
$1 million worth of oil 
a month, by the end of 
1982. 

And, according to 
manager of Mobil 
Exploration Barbados 
Limited, Brian 
Westgate, Mobil will 
be bringing in new 
drilling equipment, 
which will assist in 
their new shallow 
drilling programme 
beginning January 15. 

He said this new 
programme would boost 
production — significantly, 
and move away from the 
less successful exploration 
drilling, which the company 
had previously undertaken. 

‘**At the end of next year, 
we are going to be 
producing 1 100 barrels a 
day,’’ Westgate has said. 

He said this figure would 
move the daily production 


CSO: 3025/136 


figure to an additional 500 
barrels-a-day. The present 
figure is 600 barrels-a-day. 


Westgate pointed out that 
among the new equipment would 
be a new drilling rig, which was 
different from the one now in use. 

He said the rig would provide 
for the drilling of more shallow 
wells, as the company had decided 


to move away from the costly deep, 


drilling. 

According to Westgate, for the 
first half of next year, all drilling 
would be done at Woodbourne, St. 
Phillip, and for the rest of the year 
drilling would depend on how well 
things went at Woodbourne. 

It was recently announced that 
two overseas companies were to 
carry out off-shore drilling in 
Barbadian waters by next year. 

The announcement came from 
junior Minister of E nergy, Senator 
Clyde Griffith, after discussions 
were held between the two overseas 
companies and Government. 

Griffith had earlier stated that 
he did not know what would be the 
outcome of the discussions, but 
showed enthusiasm over the fact 
that before the Barbados 
Government had even prepared 
their finished package for sale, the 
companies had shown an interest. 

Griffith at the time pointed out 
that the domestic production of 
crude had fallen to 400 barrels a 
day, and this was attributed to the 
fact that Mobil was now con- 
centrating on exploration rather 
than production. 


BARBADOS 














ENERGY ECONOMICS BOLIVIA 


BRIEFS 


GAS INCOME, PIPELINE--La Paz, 31 Jan (AFP)--Energy and hydrocarbons Minister Jorge 
Zamora today reported in La Paz that Bolivia will obtain $500 million annually 
additional earnings as of the end of 1984 when it begins exporting 400 million 
cubic feet of gas per day to Brazil. The minister explained that the appraisal 

of gas reserves has been somewhat delayed, but that this will not affect the plan 
for negotiations between the two countries. Zamora disclosed that he will meet 
with Brazilian energy minister in February to review the progress of the agreement. 
On that occasion, both ministers will request the World Bank to contribute to 
financing the gas pipeline between Corumba (Brazil) and Santa Cruz (Bolivia), 
which will be 1,941 km long (571 km on Bolivia territory and 1,370 km on Brazilian 
territory). The pipeline total estimated cost is $2 billion. The Italian firm 
Snan Progetti, winner of an international bid, has already begun designing the 

gas pipeline pursuant to surveys which have been made. This report was made 
public while Bolivia and Argentina were discussing a new price for the Bolivian 
gas which Argentina buys. It was reported a few hours ago that Argentina has 
agreed to a 6 percent price increase, but Bolivia is asking for 18 percent increase 
over the sing price at the end of 1981. [Text] [PY042213 Paris AFP in Spanish 
1627 GMT 31 Jan 82] 


CSO: 3010/770 








ENERGY ECONOMICS VENEZUELA 


BRIEFS 


FUEL PRICE DECREASE--Caracas, 12 Jan (AFP)--Venezuela has decreased the price of 
its high sulphur content residuai fuel by $1 per barrel retroactive to 4 January, 
it was reported here today. A barrel of residual fuel with 1 percent sulphur 
content will be sold at $28.75 ($29.75 before) and that with 2 percent at $24.59 
per barrel ($24.85 before). [Paris AFP in Spanish 1921 GMT 12 Jan 82 PA] 


CSO: 3010/762 





COUNTRY SECTION 


SUPERPOWERS ' 


London THE CARIBBEAN & WEST INDIES CHRONICLE in English No 1565, Dec 81/Jan 82 


pp ll, 25-26 


[Excerpts] 


INTER-AMERICAN AFFAIRS 


STRATEGIC INTERESTS IN AREA BRING MILITARIZATION 


Regional Situation 


Throughout 1981 there has been an 
ever increasing emphasis on military 
expenditure, the development of a 
coastguard, naval manoeuvres, and 
joint exercises and training. Here we 
look at the reason why the super 
powers have encouraged such 
developments and the way they reflect 
their strategic concerns. In the pages 
that follow we look at the specific 
experience of Trinidad, Barbados and 
the Eastern Caribbean. 


Its just after two in the afternoon A 
reconnaissance aircraft slowly returns to its 
mother ship — one of the super power's 
nuclear aircraft carriers anchored off the 
capital of an independent Caribbean Island. 
Shortly afterwards, two unidentified naval 
vessels appear on the horizon heading nor'. A 
squadron of F14’s from the carrier scream 
overhead following the shoreline. As the 
vessels continue their northerly course two of 
the F14’s cross the coast line, flying at about 
300 feet, heading straight for the ships. About 
two miles from the vessels they roll, then 
execute a staggeringly tight U-turn, con trails 
streaming from their wing tips. Moments later 
a civilian airliner of a hostile power passes 
over the two vessels. 

It actually happened on November 13 when 
the USS Eisenhower, a nuclear powered 
aircraft carrier visited Barbados. The two 
ships were British supply vessels to the British 
Destroyer, London, also docked in Bridgetown. 
In fact the only apparently unexpected event 
was an inbound Cubana flight which, following 


normal approach procedure, happened to run 
into the mini exercises or ‘demonstration 
flights’ as the US Navy chose to call them. 

Even up to six months ago such events 
would attract very little attention. But now 
with increasing polarisation over the concept 
of the region as a zone of peace, a surge in 
regional military expenditure, largely at the 
behest of external powers, and accusations 
and counter accusation. about the role of 
Cuba and the Soviet Unicn in the region, such 
manoeuvres have the effeci of focusing yet 
more strategic attention on the region. 

This publication has in the past described in 
depth the events leading to this situation and it 
is not our intention here to dwell on them. 
Suffice it to say that the strategic awareness of 
the ‘threat’ that the Caribbean posed emerged 
from 1979 onwards and in particular after the 
Grenada revolution. 

This one event probably more than anything 
else heightened US perceptions about the 
strategic importance of the region and generated 
the current move towards a more militarised 
region. 


Specifically the current US administration 
believes that Cuba, with the encouragement of 
the Soviet Union, moved decisively at the time 
of the Carter administration back to a policy of 
exporting revolution. US officials argue that 
given the world recession, high energy prices 
and the weak economic bases of most of the 
islands, Cuba as a Soviet surrogate began to 
actively seek the means to generate radical 
change and exploit the tensions within Carib- 
bean societies. 

Whether or not this is the reality — and the 
facts seem to indicate that, for the Caribbean, 
this is untrue — westerm nations began to move 




















principally as a result of US pressure, to 
strengthen those governments they perceived 
as friends, assist the development of those 
nations that were susceptible to revolutionary 
change and to promote private investment. 

However, the purpose of this article is not to 
discuss economic plans such as US inspired 
Caribbean Basin Initiative which aims to draw 
the region into a closer economic relationship 
with the US but rather to look at the parallel 
policies being pursued militarily in the region. 

Though much has still to be revealed it 
appears that in broad terms current moves — 
in most cases jointly with regional govern 
ments — fall into the following categories. 

Naval Presence In response to perceived 
threats to sea lanes there has been a marked 
increase in Western naval activity in the 
region. Not only have there been significantly 
more vessels on station in the region, but the 
number of calls at friendly ports by NATO 
warships has increased dramatically, as has 
the class of vessel. Recent visitors include 
nuclear powered aircraft carriers, nuclear 
submarines, destroyers, assault ships, etc. 
Joint manouvres with regional nations have 
been carried out in the Caribbean as well as off 
Honduras, Puerto Rico and other locations. 
Both the US and the UK have stated their 
intention of increasing their regional naval 
presence. 

Military Bases The agreements under which 
most US bases are leased have been re- 
negotiated and, with the exception of the 
Bahamas, satisfactory new agreements have 
been concluded. There are now strong in 
dications that the US would additionally like 
at least one new base in the region, though the 
regional implications of such a move would 
undoubtedly cause any government, unless 
under extemal threat, great difficulty politically. 
Suggested sites have been in Haiti and even 
Antigua. In the case of the latter, regular US 
military flights already stop on the island and it 
has been suggested that from the US viewpoint 
the island or perhaps its ward, Barbuda, would 
make an excellent naval and air base from 
which to cover the Eastern Caribbean. 

Military Credits Reacting to the perceived 
danger of internal revolt or externally mounted 
mercenary attack, the US particularly, has 
been forthcoming in granting military credits 
to the governments of the Caribbean. Congress 
has approved assistance of US$5m in 1981 
and US$2m in 1982. For the Easter 
Caribbean as a whole (excluding Grenada) the 
figure in 1982 is to be US$5.5m. In the case of 
Jamaica credits will amount to US$1m in 
1982 and were US$1.5m in 1981. Special 
assistance has also been granted to Suriname, 
Haiti and Belize. 





Training The US, UK, France, Canada 
and other extra regional governments all offer 
high level training to senior officers as well as 
facilities for joint exercises. More specifically 
emphasis has been placed by the British in the 
last two years on establishing training pro- 
grammes for a joint East Caribbean 

Coastguard One of the most significant 
developments in the Eastern Caribbean has 
been the movement towards establishing a 
joint Coastguard with a residual defence 
capacity. Using vessels manufactured in 
Britain and sold on special terms, Barbados, St 
Vincent and St Lucia are in the process of 
putting together a co-ordinated service with 
the direct involvement of seconded British 
Naval officers and men. A second coastguard 
service is envisaged for Antigua, St Kitts, 
Montserrat and the BVI but has been slow in 
being established. Elsewhere Trinidad, the 
Bahamas and Dominica have been active in 
upgrading their facilities (in the case of the 
latter, with US assistance). 

Overflights There is increasing evidence 
that since the last days of the Carter 
administration there has been a substantial 
increase in the number of overflights by 
photographic reconnaissance aircraft over 
Cuba and Grenada. 

It also appears that there has been a 
substantial increase in clandestine activities 
ranging from the simple encouragement of 
newspaper editors to place articles favourable 
to the US government’s viewpoints to more 
dubious activities. 

Whether this militarisation of the region is 
justified will long remain a contentious issue. 
But there is now no turning back and in years to 
come the military dimension will have to be 
considered in all future political equations. In 
the cases of Guyana, Grenada, Jamaica, Haiti 
and Suriname, the military are already in- 
fluential both through their politicisation as 
well as their involvement indirectly or directly 
in Government. While it is argued that such 
involvement by the military or police in the 
Eastern Caribbean is unlikely, it is not 
impossible that, given certain circumstances 
(such as in Dominica), even the most poorly 
trained force may move against elected 
governments. 

The threat perceived by nations outside the 
region is still seen largely in terms of broad 
geo-political strategy. But much of the region 
continues to suffer from intractible economic 
problems which give rise to legitimate internal 
dissent. As numerous politicians have pointed 
out, increased military expenditure will be of 
little use if the people of the region do not 
achieve employment and a better standard of 
living, 








London THE CARIBBEAN & WEST INDIES CHRONICLE in English No 1565, Dec 81/Jan 82 


Trinidad-Tobago Role 


pp 13, 33 


[Text ] 


The Trinidad and Tobago Regiment enjoys 
the dubious distinction of being the only one in 
the English-speaking Caribbean to have actually 
attempted to overthrow the legal civilian 
government, at least, it is believed that that is 
what would have happened had the group of 
officers and men who rebelled against military 
authority succeeded in breaking out of their 
regimental area and heading into Port-of- 
Spain on the fateful day a State of Emergency 
was declared in April, 1970. 

The group, led by the then Lieutenants 
Raffique Shah and Rex Lasalle, were frustrated 
in their endeavours by some skilful artillery 
work by the Coast Guar, whose officers and 
men remained loyal to the Government 
Eventually the rebels were persuaded to 
surrender to the civilian authorities. 

Shah, Lasalle and the rest were charged 
with mutiny and treason; a court martial of 
officers drawn from the non-white Common 
wealth found them guilty of the first count and 
they served over two years in jail before being 
acquitted by the Appeal Court on technical 
grounds. The treason charges were later 
dropped. 

The group was cashiered from the army and 
the Government set about the laborious job of 
rehabilitating what was left of the defence 
force with the main responsibility for this task 
falling on Brigadier Joffre Serrette, who had 
regiment purged of the stain of 1970 and 
functioning successfully as part of the overall 
defence establishment 

The Government has got over its under- 
standable post-mutiny reluctance to trust the 
army and in the years since has steadily 
increased its numbers and its functions, which, 
according to the Defence Act, are basically the 
been recalled from retirement and reinstated 
as commanding officer. 

One important policy move made in the 
wake of 1970 was to integrate the two 
branches of the armed forces — the regiment 
and the coast guard -—- under a unified 
command structure with a Chief of the 
Defence Staff being responsible for both and 
commanding officers beneath him assigned to 
head each branch. 

Brigadier Serrette has since returned to his 
retirement with the satisfaction of seeing the 
protection of Trinidad and Tobago from 
external aggression. 

But members of the regiment now even take 


on the task of guarding the Prime Minister's 
residence and that of other important public 
office-holders as part of the tri-service Honour 
Guard and participate in such ‘domestic’ 
activities as standing guard at post offices 
during the day, accompanying the police and 
ministry officials on demolition raids against 
squatters shacks and helping flush out criminals 
on the run wanted for serious crimes. 

The ‘domestication’ of the regiment hzs not 
been without its critics in Parliament and in the 
newspapers, who contend that this role is not 
best served by soldiers but by policemen. The 
criticism has been blunted somewhat by 
another more acceptable ‘civilian’ function 
performed by regiment mer Jers and that is 
the provision of assistanc. in times of natural 
disaster through the newly-formed utility and 
engineering corps. 

“We provide help with things like flood 
relief and the restoration of peoples’ homes 
that may have been damaged by landslides or 
excessive winds,” explains the 52-year-old 
Chief of the Defence Staff, Commodore 
Mervyn O Williams who, as his rank implies, 
hails from the naval side of the unified force. 
“Only this week we were assisting an old lady 
in the Maraval area of Port-of-Spain to 
salvage her belongings and rebuild her house 
after heavy winds and rain.” 

In fact, the non-military functions seem to 
predominate as far as the regiment is concerned; 
the coast guard has come into more contact 
with external situations involving Trinidad 
and Tobago’s security and territorial integrity 
than has its brother unit of the defence force. 

Its six ships — the TTS Barracuda, TTS 
Cascadura, TTS Trinity, TTS Courland Bay, 
TTS Chaguaramas and TTS Buccoo Reef — 


keep a watchful eye on Trinidad and Tobago’s 
12 miles limit of territorial sea on a 24-hour 
basis. The first two are the coast guard’s latest 
acquisitions and were built in a Swedish 
shipyard, costing a total of TT$53.4m. They 
are 220-tonne ships, 41 metres long and are 
equipped with rocket launchers and machine 
guns. 

The coast guard is also responsible for 
search and rescue services in 66,000 square 
miles of Caribbean Sea and Atlantic Ocean 
surrounding Trinidad and Tobago by agree- 
ment with other regional naval forces. 

In this role as watchdog of the seas, the coast 
guard is the branch of the defence force that 





finds itself confronting the volatile Venezuelan 
naval units patrolling the other side of the 
median line separating the two countries’ 
territorial waters in the Gulf of Paria 

The coast guard itself has never been shot at 
by the Venezuelans but Trinidad fishermen 
have and even Trinidad oilmen on duty aboard 
off-shore rigs in the Gulf have been harassed 
by Venezuelan patrol boats. 

Commodore Williams declines to subscribe 
to the view that Trinidad and Tobago has any 
identifiable ‘enemies’; in fact, he insists that 
relations between the coast guard and 
Venezuelan naval units are ‘good at the official 
levels’ and many of his officers have even 
learnt Spanish. 

However, he does accept ..:at there have 
been ‘incidents’, mainly involving fishermen. 
“The imaginary line in the Gulf is hard to 
determine precisely and is often liberally 
interpreted by the Venezuelans,” he says. But 
the coast guard is not “‘ soft” on incursions into 
Trinidad and Tobago waters, he emphasises, 
and has taken its own share of poachers in tow. 

As the senior naval unit in the CARICOM 
region, the Trinidad and Tobago coast guard 
has helped train officers for similar units in 
Jamaica, Barbados and, at the moment, 
Antigua. Training both in Trinidad and in the 


nations concerned has also been provided for 
the regiments in Barbados and Antigua. 

The Trinidad and Tobago Defence Force 
has “about 3,000 members” (Commodore 
Williams does not care to be precise), two- 
thirds of them soldiers and the rest coast 
guardsmen. The coast guard has not yet 
admitted women to its ranks but a recent 
political decision (evidently received with 
mixed feelings by the top brass at defence force 
headquarters) has opened-up the regiment to 
33 women. 

As the regimental dormitories at Chaguar- 
amas are not designed for mixed residence, the 
female soldiers live in their own quarters 
outside the defence force compound altogether. 

Other than buying necessary modem boats 
for the coast guard, the Trinidad and Tobago 
Government can not be accused of wasting the 
taxpayers’ money on military or naval hard- 
ware. The coast guard does not even have its 
own helicopters (those were recently trans- 
ferred to the air wing of the Ministry of 
National Security) and has only a small, six- 
seater Cessna 402 aircraft. 

The regiment has no tanks or armoured 
personnel carriers, unlike the Jamaica Defence 
Force. “We really see ourselves as a ‘peace 
—_—" says Commodore Williams, with 
a smile. 


Developments in Barbados, East 
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(Article by Yusuff Haniff] 


[Text ! 


The islands of the Eastern Caribbean are 
relative new comers to the business of defence, 
since for centuries — literally — their 
protection has been Britain's responsibility. 

But Britain has been rapidly pulling out of 
the region, leaving it more or less to the islands 
themselves tc make alternative arrangements 
for their defence. 

The question has never really been seriously 
considered until quite recently, as a series of 
events forced the issue upon Caribbean 
political leaders. 

The first such event was the 1976 sabotage 
of a Cubana civil airliner off Barbados by anti- 
Castro terrorists who planted their bomb in the 
Caribbean, and were later apprehended in 
Trinidad and Tobago. 

Weeks later, Barbados’ Prime Minister, J 
MG Adams, announced discovery of a plot to 
overthrow his administration — one of two to 
be uncovered during his party’s first term in 


office. 

Grenada’s New Jewel Movement{ NJM) 
demonstrated in concrete terms just how 
vulnerable, tourist havens are, when in little 
more than one hour at dawn on March 13, 
1979, they overthrew the Chilean-backed 
regime of Eric Gairy, putting his feared army, 
the “Green Beasts” and his “Mongoose 
Gang” either to flight or behind bars. 

It was this 1979 revolution on their front 
doors that caused Caribbean governments to 
take up once more a suggestion mooted four 
years earlier when the leaders met in St 
Kitts that the region should pay more 
attention to collective defence. 


Panic stricken governments such as John 
Compton’ s in St Lucia tried to sell the idea of a 
regional defence force that would aid govern 
ments threatened by internal disturbances. 

Barbados, as the leading economic power in 
this sub-region, took part in the discussions 











CSO 


and steered the thinking well away from a 
defence force, to a regional coast guard service 
that would provide efficient search and rescue 
and general coast guard services for these 
islands. 

The chznge of government in St Lucia in 
July 1979 set back these plans significantly, as 
the conservative Compton government gave 
way to a more liberal, non-aligned orientated 
Labour administration that included in its 
number, devoted socialists like 
George Odlum. 

Mr Odlum, as Foreign 
Minister, in fact, shot down the 
idea of a regional defence 
establishment to prop up possibly unpopular 
governments, in ‘ais first speech to CAR- 
ICOM foviegn ministers in Barbados in 
August 1979. 

The thinking up to then was that Barbados, 
St Lucia and St Vincent would form one unit of 
what eventually would have become a region 
wide force. 

But the idea has not been abandoned 
altogether, for just recently the Barbados 
Defence Force Chief of Staff, Sandhurst- 
trained Colonel Rudyard Lewis, made it clear 
Barbados still hoped to participate in a 
regional defence arrangement to improve 
coast guard services to the various isiands. 

Barbados would, in fact, be the key 
component in the regional force. Econom 
cally, it is still the best placed to make the 
heavy investments necessary and has been 
doing so. 

It will shortly take delivery of a 100-foot fast 
patrol boat, which will be equipped with deck 
guns, but which British manufacturers said 
could be equipped with surface-to-surface 
missiles. 

It is also converting three shrimp trawlers 
into coastal patrol vessels, and these will 
augment existing vessels -- which though 
somewhat aged ( acquired in the early to mid 
1970s) are nevertheless serviceable. 


The Defence Force has also been equipped 
with a United States- built Cessna 401, which, 
in its normal configuration is a business 
aircraft, but has been modified for aerial 
surveillance and search and rescue. 

Most of the modification is in its avionics, 
and it is equipped to carry cameras for 
sophisticated aerial photography. 

New coast guard headquarters are also 
being built, and like the training and equipping 
of the service, Britain is playing a significant 
role, providing the bulk of the US$12.5m 
required. 

And nowhere is this sudden attention to 
defence more apparent than in the spending on 
defence by the government. 

Centra! Bank statistics show that defence 
spending rose from less than USSO.4m in the 
1975-76 financial year, to about US$1.7m in 
fiscal 1980. This represents only current 
expenditure: funds are required for the day-to- 
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day running of the service, like salaries and 
telephones etc. 

Capital expenditure, that is, spending on the 
actual development of the service, rose from 
less than US$50,000 in 1975-76 to about 
US$0.85m in 1979-80. And this is bound to 
increase further by the time the latest statistics 
are published since construction of the defence 
headquarters is well underway. 

What this means is that Barbados is 
developing very quickly one of the most 
business-like military services in the Eastern 
Caribbean. In fact, the St Vincent Govern 
ment in late 1979 sought and received military 
help from Barbados when a band of rasta 
farians on tiny Union Island tried to throw out 
St Vincent policemen based there. 

Barbados sent troops in, and with the help of 
the St Vincent police put down the rebellion in 
a working day or just eight hours! 

The scale of the involvement or the 
seriousness of the situation are not the main 
points here; rather it was the precedent that 
was set. 

St Vincent will be another participant in the 
regional defence arrangement, and, it has 
already obtained small harbour patrol boats. 
Dominica has just sent policemen to Panama 
to be trained for its coast guard which will be 
supplied with vessels from the United States. 

Political uncertainty in St Lucia has made 
decision-making on the issue difficult in that 
island 

But the major question which prospective 
members still need to answer is just what role 
they envisage for Grenada in all this. Grenada 
has chosen a system of political development 
quite different from those of the other islands. 

But Grenada as a military unit in the region 
cannot be ignored. Its armed forces, although 
cloaked in secrecy are known to be extremely 
well equipped. In addition to having sophisti- 
cated East European arms and equipment it 
has received five harbour patrol boats from 
Britain in recent months to provide coast guard 
services. 

Its own spending on defence is expected to 
be around US$1.5m this year. In addition to 
Grenada, there ‘s the added complication ot 
the other islands to the north of the Eastern 
Caribbean chain, such as Antigua, Mont- 
serrat, St Kitts-Nevis and the British Virgin 
Islands. 

One way of overcoming the problem this 
poses is the likely creation of two separate sub- 
regional coast guard services: one as described 
involving Barbados, St Lucia, St Vincent and 
possibly Trinidad and Tobago; the other made 
up of Antigua, Dominica, Montserrat, St 
Kitts-Nevis and the British Virgin Islands. 

Each will coordinate its own services, but 
there will be interchange between them, and 

joint exercises. 

But this is still some distance away, and will 
not be brought significantly nearer reality until 
the Organisation of East Caribbean States 
(OECS) really gets off the ground. 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BOLIVIAN MINISTERS ON PORT PROBLEMS WITH CHILE 
PY041433 La Paz Cadena Panamericana in Spanish 0000 GMT 4 Feb 82 


[Excerpts] The Council of Ministers held a 7-hour meeting today presided over 
by Gen Celso Torrelio Villa at which it approved three important decrees. Infor- 
mation Minister Jaime Humerez Seleme reported on the meeting. 


Humerez Seleme said that Foreign Minister Gonzalo Romero reported on some problems 
with Chile, concerning port matters. 


[Begin Humerez Seleme recording] One of these problems affects the mining corpora- 
tion of Bolivia and involves a regulation which limits the use of port and storage 
facilities for Bolivian mineral shipments in transit. The Foreign Ministry has 
already submitted a formal claim to prevent the enforcement of this measure that 
would seriously hurt Bolivian mineral exports. [end recording] 


He went on to say that the second problem reported by the foreign minister dealt 
with social benefits for workers who worked in the Port of Arica on a piecework 
basis. 


[Begin Humerez Seleme recording] In this matter the Chilean supreme court has 
passed a verdict which favors Bolivia's customs administration, but this verdict 
has been revoked by the Chilean president who is empowered to do so by his 
country's constitution. The Foreign Ministry has instructed lawyers to request 
the repeal of this presidential decision since Bolivia considers that existing 
bilateral treaties do not allow for a measure of this kind. A measure that 
would seriously harm our country, because Chilean workers have filed lawsuits 
involving about $2 million. [end recording] 


CSO: 3010/770 


11 








COUNTRY SECTION INTER-AMERICAN AFFAIRS 


VENEZUELA TO GIVE FINANCIAL AID TO DOMINICA 
FLO11301 Bridgetown CANA in English 2209 GMT 30 Jan 82 


[Text] Caracas, 30 Jan (CANA-REUTER)--The prime minister of the Caribbean island 
of Dominica, Maria Eugenia Charles, today concluded a three-day visit with promises 
of financial and energy assistance from the Venezuelan Government. 


Miss Charles told the government news agency VENPRES today that Venezuela had 
agreed to lend Dominica 500,000 dollars to help meet the island's budget deficit, 
and will collaborate in expanding hydroelectric facilities there. 


During her visit, she said she also discussed the possibility of increasing 
Venezuelan tourism in Dominica, and assistance in building roads destroyed by 
recent hurricanes. 


"Banana production represents 65 percent of the island's income, and the hurricanes 
destroyed both plantations and the roads which are vital for transporting this 
produce. Dominica depends on a good roads system to transport bananas, which are 
the mainstay of its economy," she said. 


During her visit, Miss Charles had talks with President Luis Herrera Campins, 
Foreign Minister Jose Alberto Zambrano Velasco, and Energy Minister Humberto 
Calderon Berti. Yesterday, President Herrera gave an official lunch in her honour. 


The Dominican prime minister said she was satisfied with the agreements reached 
during her visit. 


She said she had not asked for special oil facilities in her talks with Energy 
Minister Humberto Calderon, because the island depends on hydroelectricity for 
energy. 


However, she did say she had received a favourable response to requests for 
special financing from Venezuela to help expand existing hydroelectric facilities. 


On Venezuela's current border dispute with Guyana over the 160,000 square km 
(62,000 square mile) Essequibo region, Miss Charles said Dominica hopes that the 


two countries could resolve the conflict peaceably. 


"We believe it is in the interests of all of us that both parties sit down to 
resolve the conflict through discussion," she said. 
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COUNTRY SECTION INTER-AMERICAN AFFAIRS 


BRIEFS 


VENEZUELAN-ECUADOREAN BANK--The Banco Ecuatoriano-Venezolano has begun its opera- 
tion in Quito to promote the Andean area, particularly trade between Venezuela 
and Ecuador. The bank belongs to the consolidated group, which is composed of 
10 banks in the United States, Venezuela, Curacao, Panama and now Ecuador. The 
president of the new bank, (Marco Tulio Gonzalez), said that Venezuelan investments 
in Ecuador have increased by more than 300 percent in the 1976-1980 period. 3 
[PA250424 Caracas Radio Continente Network in Spanish 2100 GMT 20 Jan 82 PA] 
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COUNTRY SECTION ARGENTINA 


ECONOMY MINISTER EXPLAINS POLICIES 
PY300128 Buenos Aires HERALD in English 29 Jan 82 p 9 


[Text] (NA)--Economy Minister Roberto Alemann asserted last night that the 
emphasis of the government's economic programme "has got to be, primarily, an 
attack on inflation," later adding that his liberal policies have not encountered 
"any sort of resistance" within the government. 


Speaking on a channel 9 talk show last night, Alemann observed that a "very 
strong" surge in consumer prices during the first two weeks of January had 
reversed itself in the third week, and predicted that prices would continue to 
decline throughout February. 


Defending his postponement of public sector wage increases, Alemann said, "the 
economy, at some point this year, will have to live with the money it has... 
That is why we said public wages would not be adjusted in the next few months 
without saying how many (months), because we don't know." 


The postponement, he explained, was part of the government's initial efforts to 
squelch "the monetary sources of inflation: that is, the money that the Central 
Bank creates out of nowhere." 


The Central Bank after June, he vowed, "will not emit any more money.” 


Alemann also identified "over-employment" during 1977 to 1980 as another cause 
of inflation, adding that last December's unemployment levels were "normal." 


The government's denationalization plan, Alemann contended later in the programme 
"in no way affects the national sovereignty and security." He said he was "in 
complete agreement with the politicians" with respect to preserving" rights of 
sovereignty." 


"IT don't have any (exchange) peg system," Alemann said, regarding his exchange 
policies. "I have no intention of over-valuing the peso. Nor do I believe 
that former economy Minister Jose Martinez de Hoz had this intention; it just 
happened as 1 result of his sticking to the (exchange) peg system." 


Conditicning his forecast for lower inflation this year, Alemann said, "We fore- 
see, for the middle of the year, a situation in which inflation is very, very 
low, when and if you join us." [sentence as published] 


CSO: 3020/53 


14 














COUNTRY SECTION ARGENTINA 


LIENDO REPORTEDLY HAD POPULIST PLAN 
PY282211 Buenos Aires HERALD in English 28 Jan 82 p 9 


[Text] Cordoba (NA)--The removal of former President General Roberto Viola late 





last year prevented his temporary stand-in, General Horacio Liendo, from launching 


a populist economic plan, a local newspaper said yesterday. 
Liendo's plan, LOS PRINCIPIOS said, included a call to wage bargaining meetings. 


The story, headlined "The Secret History of Viola's Removal," said an all-out 
campaign was started by former economy Minister Jose Martinez de Hoz to prevent 
Liendo's plan, drawn up by Domingo Cavallo, "who was virtually the economy 
minister," from being enforced. 


LOS PRINCIPIOS said that according to "Viola's friends," the economic plan also 
included, among other measures, a stepping up of oil exploitation. The aim of 
the plan, said the newspaper, was to make the country move towards "an authentic 
production-geared economy." 


LOS PRINCIPIOS added: "And yet, once again Viola said no (to Liendo's plan). 
This was understandable: if he had not dared to carry out lesser things, he was 
even more unlikely to head such a revolution within the process (for national 
re-organization) ." 


Liendo and his associates, the paper said, claimed that if Viola resigned, he 
would be "playing into Martinez de Hoz' hands." To avoid this, the story added, 
it was considered to have Viola fly to the United States for therapy. 


But, said LOS PRINCIPIOS, well-known heart surgeon Rene Favaloro publicly com- 
plained about Brazil having sent President Joao Figueiredo to the U.S. for 
surgery despite the availability of "excellent" Brazilian surgeons. This, the 
story implied, hampered the possibility of Viola's trip. 
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COLATRY SECTION ARGENTINA 


BRIEFS 


GDP FIGURES--(NA)--A fall in the 1981 gross domestic product (GDP) of between 5 
and 6.2 percent has reduced the average Argentine's income to its lowest figures 
in the last decade, according to figures released by the Central Bank yesterday. 

A 14 percent drop in the production of manufactured goods is thought to be chiefly 
responsible for a reduction of the per capita income since 1971 of 0.66 percent, 
and of 8.6 percent since 1977--2 years after the present military government took 
power and initiated the process of national reorganization. The Ministry of 
Economy reportedly believes that the fall in the GDP figure will prove to be 
nearer the six percent mark due to the economic paralysis which befell the country 
in December following on the political chaos surrounding the destitution of former 
President Roberto Viola. An increase of interest rates, a large drop in consump- 
tion and a fluctuating dollar in the last month of 1981 all contributed to a 
heightening of the recession, the ministry said. An expected increase in agricul- 
tural production at the end of last year failed to materialize, figures show, but 
it was the industrial sector which received the heaviest blow revealing a per 
capita drop in industrial production of 20 percent since 1971, and of 25.3 percent 
since 1977. [Text] [PY032230 Buenos Aires HERALD in English 3 Feb 82 p 9} 


1981 GRAIN SALES--(NA)--Grain exports totalled 20,486,590 tons last year, of 

which 15,758,672 tons (about 75 percent) went to the Soviet Union. According 

to a report from the National Grain Board yesterday, Mexico was Argentina's second 
most important grain market, buying 1,058,324 tons, and Italy was third, with 
621,945 tons. Holland bought 556,950 tons of grain from Argentina in 1981, Spain 
456,135 tons and Brazil 384,192 tons. China purchased 207,364 tons. Grain exports 
in December totalled 173,417 tons. [Text] [PY031128 Buenos Aires HERALD in 
English 2 Feb 82 p 9 PY] ’ 
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PROGRAM TO BOOST AGRICULTURAL PRODUCTION TO BE LAUNCHED 


Bridgetown ADVOCATE-NEWS in English 6 Jan 82 p 2 


(Text ] 


CSO: 


Preliminary work is now 
going on in some rural areas 
in Barbados for a big 
agricultural programme 
which will be launched later 
this year, and which is aimed 
at boosting output from this 
important sector. — 

he programme to be 
carried out by the 
Agricultural Development 
Corporation (ADC) 1s the 
Integrated Rural -Develop- 
ment Project, said to be a new 
concept iin ricultural 
development in Barbados. 

All tenants and small- 
holders from suitable 
development units in rural 
areas are being invited to 
participate in the programme. 


Survey teams from the ADC. 


are currently visiting these 
districts to explain the 


a “a 

ey have been explaining 
to potential participants the 
benefits of the programme, 
and as the areas in which 
participants will be 
receiving assistance such as 
irrigation, a tractor service, 
and marketing of their 


produce. 

In addition the survey teams 
will be making recom- 
mendations on the type of 
crops to be planted, the time 
of the year so as to avoid glut, 
and other hints related to 
planting. 

The project is aimed at 
promoting agricultural 
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diversification through” in- 
creased food production, the 
rovision of johs for farm 


amilies, raise the produc-. 


tivity and standard of jiving of 
participating farmers, and to 
assist tenantry furmers. 

Persons selected will be 
required to make a com- 
mitment to the project by 
signing a memorandum of 
understanding with the ADU. 

The project will be carried 
out in two phases with the first 
scheduled to start between 
June this year and the middle 
of next year. 

The first phase will start 
with 250 acres of rain fed. and 
250 acres of irrigated land 
being developed Followin 
this similar acreage o 
irrigated and rain fed lands 
will be developed under in the 
second phase. 

The programme is to spread 
‘over a five year ee 

Loans to he se seeds, 
sprays, fertilisers, light farm 
equipment and irrigation 
surface equipment ‘will be 
obtainable from the Barbados 
National Bank. 


_ The benefits to farmers 
include jobs in foodcrops 
production for farm families; 
increased income from 
planned production and 
marketing of their produce; 
training in various aspects of 
food crop production; and 
access to drinking water on 
their premises. 


BARBADOS 








COUNTRY SECTION 


BARBADOS 


EXPORTS FOR FIRST HALF OF 1981 GROW AT SLOWER PACE 


London THE CARIBBEAN & WEST INDIES CHRONICLE in English No 1565, Dec 8l/Jan 82 p 7 


[Text] 


Barbados’ exports for the first half of the year 
grew slower than imports for the first time since 
1977, the Central Bank has reported. 

It ie its latest quarterly report, that in the 
six-month period to June, domestic exports 
totalled Bd$162m growing by 11 per cent, 
compared with almost 45 per cent record in the 
same period last year. 
cant ds dea ho Goethe cf Sh an Conca 

1 
, the Central 
peed 2 industry, the island’s second main 
source of revenuc €amed Bd$48 m from shipments 
during the period under review, an increase over 
es Seetddonps nteny 
ut Sa Sugar i , hit 
weather and a late start dus to wage teigutiacone, 
was expected to yield 84,065 tonnes and total 
earnings might only reach Bd$77m. 

Total earnings from sugar exports in 1980 were 
Bd$i04m. 

The Bank said that sales of electrical com 
ponents remained boyant, but clothing exports 
fell by 5 per cent compared with a healthy rise of 
20.6 per cent during the corresponding period last 


year. 

The market for clothing was adversely affected 
by the recession abroad, the Bank added and by 
various marketing problems within the CARICOM 
area. 

It said that retained imports, boosted by heavy 
ee a and other raw materials, had 

by 11.8 per cent to Bd$502m. Inter- 
mediate goods, which accounted for. the largest’ 


third, reflecting in some 

It added that a fall in local 
oil, about 112,900 barrels or a third below the: 
corresponding 1980 figure, led to a sharp 
increase in oil i which rose by 66 per cent 
to reach Bd$50m at the end of June. 


The Central Bank said a significant reduction 


in visitors from North America resulted in a6 per 
cent decline in tourist arrivals during the period, 
making it the first such fail in six years.. 

The Bank said that net capital inflows of 
Bd$7 | m were insufficient to prevent the country’s 
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reserves from falling by Bd$24.5m between 
December 1980 and June although by the 
reserves for the first half of 1980 had risen by 


Bd$6.im. 

The international reserves in December 1980 
were Bd$157.4m but declined to Bd$135.7m in 
June. 


Briefly. . . 

On November 16 the Barbadian Minister of 
EEC Commission in Brussels. 

During the visit the financing agreement for the 
development of the Scotland Back River Valley 
was signed. The EEC is providing a 1.22m ecu 
(1 ecu = about US$1.1) grant to finance soil 
improvements to increase ion of timber 
and fruit in an area of agricultural 
activity. Terraces, ditches, smal! dams and feeder 
roads will be constructed as part of the project. 

The Minister also discussed other projects with 
Commission officials. These were the Central 
Agronomic Research Unit which has already 
received over 0.7m ecu in EEC aid. The site and 
design studies are now and work should 
start next year. Also discussed were the Oistins 
and Speigstown fisheries projects. The Oistins 
scheme has already received 1.1m ecu in EEC 
aid and Barbados should shortly submit a detailed 
proposal on the Speigstown scheme. 


A Bd$24m search for oil deposits in north 
eastern Barbados has reached the halfway stage, 
but as yet there is no sure sign of success. 

The seismic survey, on which Bd$12m has 
been spent, is being carried out by Mobil 
Explorations, a subsidiary of Mobil Oil, which 
owns the island’s small refinery. 

Barbados already produces some 800 barrels 
per day, a quarter of national requirements, from 
wells in the south eastern Parish of St Philip. 

Mobil has leases to drill for oil on sections of 
the island totalling some 25,000 acres. 


Barbados police have launched an undercover 
narcotics detection squad, in an effort to combat 
what Acting Commissioner, Orville Durant, says 
is “an unusually high level” of organisation in 
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Adams Airport. 

dn ee ee oe 
attempt infiltrate groups retail drugs 
which have now reached some of the island's 
The Acting Commissioner said that regional 
police had been collaborating “in. a limited 
fashion” in the fight against drug abuse, but that 
though discussed, no decisions about the setting’ 
ip of @ regional narcotics task force ta.supple- 
a. 


ez 
: 


The Barbados Workers’ Union (BWU) has 
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said that it is interested in the development of a 
travel agency and a hotel complex within the 


union. | ' 
‘. The BWU’s General Secretary, vetzran trade 


unionist Frank W alcott, is expected to discuss the 
issue with Danish and Scandinavian trade union- 


ists shortly. 


" Barbados has begun exporting buses. 

_ The fie shipmest,valusd st about BdSO.4mis 
earmarked for St Kitts/Nevis, Antigua, (two 
buses each), Montserrat and St Lucia (one each). 

. ACME Manufacturing, the company which 
built the six 35-seat buses, said St Lucia was also 
The buses were 


ACME Manufacturing, a private company, 
has built a number of buses for the Barbados 
Government. Manager Frank Butcher said it was 
hoping to get a bigger slice of the local and 
Caribbean markets. 


Mr Harley Moseley has been appointed 
Permanent to the United 

Nations and Mr Lester Whitehead has been 

appointed as High Commissioner to Canada. 

















COUNTRY SECTION — BARBADOS 


BRIEFS 


SENIOR GOVERNMENT ASSIGNMENTS--Some senior officers in the Barbados public service 
will be given new assignments from January 1, 1982. Mr. C. Richard Edwards, cur- 
rently Permanent Secretary in the Ministry of Transport and Works has been trans- 
ferred to the Prime Minister's Office, with responsibility for matters relating to 
citizenship, immigration and passports. Dr. George Reid, Permanent Secretary with 
the Defence and Security Devision of the Prime Minister's Office assumes temporary 
duties as Permanent Secretary, Ministry of Transport and Works and Ministry of 
Community Services. This assignment will be for the months of January and Febru- 
ary, 1982, after which Dr. Reid will be transferred to a supernumerary post of 
Permanent Secretary. Mr. Harcourt Lewis, now on secondment as president of the 
Barbados National Bank, is to be the new Permanent Secretary in the Ministry of 
Transport and Works and the Ministry of Community Services. Mr. Lewis, whose sub- 
stantive post has been Permanent Secretary, Finance, with the Prime Minister's of- 
fice will be on vacation leave during the months of January and February, 1982. 
Certain ministerial responsibilities also change on January 1, 1982. Responsibil- 
ity for sport, the National Sports Council and the Barbados Boxing Board of Control 
goes from the Minister of Tommunity Services to the Minister of Labour and Social 
Security, whose portfolio will be extended to become Minister of Labour, Social 
Security and Sport. Finally, with effect from January 1, matters relating to mar- 
keting of sugar outside of the CARICOM region will be dealt with by the Ministry 
of Agriculture, Food and Consumer Affairs, instead of the Ministry of Trade and 
Industry. [Text] [Bridgetown ADVOCATE-NEWS in English 31 Dec 81 p 1] 


GOVERNMENT WORKER LAYOFFS--About 700 Government workers are expected to be laid 
off shortly. According to the National Union of Public Workers (NUPW), the lar- 
gest number would come from the Ministry of Transport and Works where between 400 
and 600 are expected to be displaced. The union said that another 60 were expected 
to be laid off at the Water Authority and possibly at the School Meals Service. 
Late last year, persons were laid off at the National Housing Corporation (NHC) as 
well as at industrial factories. The NUPW said that it had reminded permanent 
secretaries and heads of statutory boards that in the event of redundancies, there 
were established principles and practices to be observed, one being, first in, 
last out. The union has told public workers that they must be willing to allow 
themselves to be mobilised against such acts (lay-offs) on the part of any govern- 
ment. [Bridgetown THE NATION in English 6 Jan 82 p 1] 
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COUNTRY SECTION BERMUDA 


EDITORIAL HAILS GIBBONS FOR RESISTING SWING TO FAR RIGHT 
Hamilton THE ROYAL GAZETTE in English 9 Jan 82 p 4 


[Excerpts ] Now that Bermuda’s fourth government 


leader’is about to depart from the top job it 
might be sensible to examine some of the cir- 
cumstances surrounding his Premiership. 


David Gibbons.‘came to power as a com- 
promise candidate during the difficult dis- 
sident days in the U.B.P. and managed to 
heal the factions sufficiently for Government. 
to remain effective. That was no easy task es- 
pecially with most of the dissidents rémain- 
ing in the forefront. | 

~ We have seen openly how he first tried to 
appease the dissidents by appointing most of 
them to Cabinet, including Mr. Harry Viera, 
only to be harassed by r. Viera when he 
was dropped from a Cabinet which he did not 
serve very well. ’ | 

It has not been easy to operate collective 
Cabinet responsibility with Ministers who 
showed every sign of wanting to be individ- 
uals. We believe the image of ‘““The Gibbons 
Government” has suffered through no fault 
of the Premier’s but because, for instance, 
people like the Hon. Ralph Marshall, -Min- 
ister of Works, and the Hon. C. V. Woolridge, 
Minister of Tourism, had their own way and 
embroiled “The Gibbons Government” in 
the whole St. George’s golf course mess. 


What is extremely beneficial to the Coun- 
try is that the dissidents, largely right wing, 
were unable to collect enous support to put 
forward their candidate. That says some- 
thing very important about the centrist 
sense of the U.B.P. because it, at least, is un- 
willing to turn the Country over to the right 
wing. We think a great deal of chat is due to 
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the fact that David Gibbons has convinced 
them that a swing to the right would be polit- 
ical suicide and dangerous for the Country. 


In the face of such problems David Gib-. 
bons has given the Country that very thing 
for which he was admired vefore he became. 
Premier.. . . economic stability. Our low in- 
flation, our balanced budget, our lack of in- 
come tax; our high employment and our neg- 
ligible national debt are the envy of those 
whe know us. We owe that to David Gibbons 
and it is a much greater plus than the minus 
signs for which he is criticised. ee 
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COUNTRY SECTION 


APPOINTMENTS TO GOVERNMENT BOARDS BRING SOME NEW FACES 


Hamilton THE ROYAL GAZETTE in English 2 Jan 82 pl 


[Text] 


CSO: 


Appointments to Government boards 


were gazetted on New Year’s Eve with in- . 


terest centring on changes in the Bermuda 
Huspitals Board. 

‘The replacement of sacked chairman 
Mr. Ward Young with iawyer Mr. Charles 
Vaucrosson was officially confirmed. Mr. 
Vaucrosson was appointed for a three-year 
term beginning yesterday. 

Other changes in the Hospitals Board 
were the appointment of Mr. Francis Val- 
lis, taking over from Lt. Col. Michael Dar-: 
ling who stepped down after serving just 
six months. 


———— ee 


to replace Mr. Everard Richards. 

Controversy surrounding the removal of 
Mr. Young prompted a response from Dr. 
the Hon. Clarence James, Minister for 
Health and Social Services to the termi- 
nology used by the media. The Minister 
objected to the use of the words “firing’”’ 
and “sacking”’ to describe Mr. Young’s re- 
moval. 

Dr. James said that at no time has he 
dismissed a member of any board. A Gov- 
ernment spokesman said that the Minister 
was cuncerned to point out the difference 
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between not re-appointing a member and. 


sacking him. 


“It should not automatically be assumed | 


that the replacement of a Board member is 
svnonomous with dismissal or that it re- 
tlects on the quality of service he or she has 
given.” 


Other significant appointments were in 
the Telecommunication Authority which 
has received a shake-up. Broadcasting 
Commissioners chairman, Mr. Robert 
Stewart has been appointed the new head 
of the Authority taking over from Mr. John 
Young who resigned in July. Mr. Young 
quit after disagreements with Govern- 
ment’s handling of broadcasting policy. 


Mr. Charles Kempe also resigned from 
the Authority, reportedly for similar rea- 
sons. Mr. Calvin Simons was appointed to 
replace him. 


The chairmanship of nearly all the other 
Government bodies remains the same as 
last vear. Col. Darling, who quit the Hospi- 
tals Board because of pressure of other 
oe gag on as chairman of the Defence 

yard. 


BERMUDA 








COUNTRY SECTION 


UBP OFFICIAL WARNS OF PUBLIC DISILLUSIONMENT WITH PARTY 


Hamilton THE ROYAL GAZETTE in English 23 Dec 81 pl 


[Text] 


CSO: 


Further signs of the growing unrest 
within the United Bermuda Party 
have appeared in the form of private 
letters from one of the party faithful to 
all Government M.P.s warning that 
the public has lost faith in them. 


He claims that some U.B.P. stalwarts 
are so disillusioned they are even consid- 
ering switching support to the Progressive 
Labour Party. 

The letters were sent by Mr. Ed Wil- 
liams, a member of the U.B.P.’s last elec- 
tion campaign committee, who describes 
himself as a ‘loyal supporter” of the party. 
He is also managing director of the Ber- 
muda Market Research Corporation, a. 
firm that has carried out several public 
opinion polls for Government.’ 

“The prevalent opinion in the Country is 
that we are drifting along, without a sense 
of direction, that there are too mary divi- 
sions in the Country, and that we as a 
Country are not progressing,” says Mr. 
Williams in his letter. “In short, there is a 
lack of faith in our party and a feeling of 
alienation towards the elected government. 
This loss of confidence says much about 
the present performance of the U.B.P. as a 
government, as well as its future as a vi- 
able political party. - == 

“I would not be as worried if this slip- 
pase in support was confined to one group, 

ut the real worry is that we are losing 
ground across the board. In fact, even our 
traditionally strong supporters are in- 
ning to wonder if the P.L.P. would not be a 
viable alternative.” 


Mr. Williams said Government had lack- 


ed consistency in its performance and was 
insensitive to public opinion. The Cabinet 
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had to take much of the blame, and the 
Premier, the Hon. David Gibbons, had al- 
ready admitted some responsibility by in- 
dicating a desire to step down. 

“The Government, by its abysmal lack 
of tact in handling a variety of issues, such 
as the St. George’s golf course and the Hos- 
itals Board chairmanship to name but a 
ew, has contributed to no small extent,” 
says Mr. Williams. “This has, of course, 
been further exacerbated by delayed reac- 
tion to housing, the cost of living and 
crime. 


“Time and time again while at party 
meetings we see our elected members unit- 
ing on what is for the Country and on 
how we should go about achieving these 
goals. But, on adjourning the meeting, 


these ideas are quickly discarded or _ 

shelved. We must collectively move to ad- 

a. ourselves to the problem of this 
and. 


Mr. Williams ouggeste the U.B.P. could 
start on a solution by selecting a new Pre- 
mier quickly. He does not say who his 
choice would be, but says the new leader 
must be able to communicate with the vot- 
ers and be energetic in attending to 
people’s needs. He would also have to show 
understanding in labour matters. 


‘‘Bull-headedness and apparent stead- 
fastness does not always sit well with the 
public,” says Mr. Williams. ‘“‘We must be 
seen to be compassionate without being 
weak. As a government we need to project 
fairness — exactly what we did with the 
teachers. We cannot be seen to be dictato- 
rial and heavy-handed if we are to win the 


next election.” 





COUNTRY SECTION BERMUDA 


EMPLOYERS COUNCIL WARNS OF DISASTROUS INDUSTRIAL STRIFE 
Hamilton THE ROYAL GAZETTE in English 4 Jan 82 pl 


[Text] A repeat of last year's "disastrous" industrial strife could only lead to 
chaos, the Employers’ Council warned last night. 


Good labour relations developed over the past decade were on the verge of destruc- 
tion, said a statement. And if the rot continued to set in both Bermuda's people 
and the economy would suffer. 


The Employers Council steered away from laying the blame at the feet of either Gov- 
ernment or the unions, but handed out some advice to both. 


"1981 was a disastrous year for industrial relations in Bermuda," said the Council, 
which is headed by Executive Director Mrs. Lynn Osborne. "We have seen a serious 
trend towards politicisation of what should have been straight forward industrial 
disputes. The Bermuda Employers' Council is convinced that a continuation of this 
trend can only lead to chaos." 


The foundation of good labour relations had been shaken by confrontations between 
Government, the employer and the B.I.U. and the Amalgamated Bermuda Union of 
Teachers. 


"It is the view of the Employers' Council that if this clearly developing pattern 
of labour/management relations is allowed to continue it could escalate to the 
serious detriment of our people generally and it will undermine the economic means 
by which our national life is sustained at its present high level. It is essential 
that collective agreements, reached in mutual trust and good faith, be strictly ad- 
hered to by all parties. Political objectives should not be the motivating force." 


The statement continued that the Employers' Council was always willing to be help- 
ful in labour disputes but had generally refrained from involvement in issues be- 
tween Government and its workers. 


"Government and the unions must learn to treat industrial disputes purely as such. 


That is why, as we enter upon a new year, we express publicly our concern about 
the emerging industrial relations trends just referred to." 
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The statement added: 


"For unless, by common sense and good will, we can find a wholesome constructive 
way to change these disturbing trends, Bermuda can only look forward to more divi- 
siveness and bitterness. The Employers' Council is optimistic that all the par- 
ties concerned will work together to improve labour relations in Bermuda in the 
New Year." 


CSO: 3025/139 
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COUNTRY SECTION 


STATISTICAL REPORT NOTES POPULATION SHIFT, CRIME TOTALS 


Hamilton THE ROYAL GAZETTE in English 9 Jan 82 pl 


[Text] 


CSO: 


Bermuda’s black popu- 
lation grew over the past 
decade while that of the 
white declined, the just re- 
leased Bermuda Digest of 
Statistics reveals. - 

And over the past ten 
years the total resident pop- 
ulation of the Island grew 
marginally from 52,976 to 
54,770 — or 3.3 percent over 
the decade. 


The Government Statis- 
tics Department report 
shows the total black u- 
lation growing from 30,897 in 
1970 to 33,158 in 1980 while 
that of the white population 
declined from 21,433 to 
20,892. 

. Blacks now make up 61.3 
percent of the population, up 
from 59 percent in 1970. 


The report also shows that. 


the foreign born population 
over the past decade has de- 
clined for the first time — 
down to 14,170 in 1980 from 
14,496 in 1970. 

The principal sources for 
foreigners continue to be the 
United Kingdom, then the 
United States, Com- 


monwealth Caribbean, the | 


Azores and Portugal and 
then Canada. 

Other statistics in the re- 
port reveal: 

The total number of re- 
ported crimes jumped dra- 
matically in the year 1979 to 
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1980 from 3,757 to 4,285 
while the number of con- 
victions actually dropped 
from 990 to 811 over the 
same time period. 

Offences by type show a 
dramatic increase in number 
of reported breaking and en- 


tering offences with the: 
number rising from 92 in 


1979 to 152 in 1980. 


Robbery charges doubled 
to 10 incidents over the same 
period, while sexual offences 
jumped from 27 to 44. Of- 
fences involving firearms 
and explosives took a giant 
leap from one incident in 
1979 to nine offences in 1980. 


Drug offences dropped 
from 358 charges in 1979 to 
267 in 1980. Shoplifting in- 
creased from 43 to 67 over 
the same period. 


The conviction rate for 
each of the different types of 
offences was substantially 
lower than the actual num- 
ber of charges made. 

The total number of stu- 


dents in schools on the. 


Island dropped over the past 
decade from 12,945 in 1971 
to 11,547 in 1980, yet the 
number of students in pri- 
vate schools increased from 
1,646 to 1,942 over the same 
period. The number of stu- 
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BERMUDA 


dents in the Bermuda Col- 
lege jumped from 241 to 598. 


The total number of 
teachers in the Bermuda 
education svstem has also 
dropped — from 712 in 1973 
to 673 in 1979. 


The largest number of 
workers employed in Ber- 
muda continue to be in the 
wholesale, retail trace, res- 
taurants and hotels in- 
dustries with a total of 
11,365 cee of which 
1,818 are non-Bermudians. 

Second largest employers 


are in the community, social 
and personal services with 
8,843 employees, then com- 
mercial businesses with 
3,416. 

There were a total of 8,439 
foreign-born workers in Ber- 
muda in 1980, down from 
9,145 in 1970. 

The total number of man- 
days lost due to work stop- 
pages amounted to 1,640 in 
1980, 3,280 the vear before, 
4,200 in 1978, 13,392 in 1977, 
27,613 in 1973, 36,006 in 
1972, and 6,098 in 1970. 

In all but one instance the 
work stoppages were in the 
transport, storage and com- 
muncations industries. Reg- 
istered unemployment 
throughout the decade con- 
tinued to remain low reach- 
ing a high of 77 in 1977. 














COUNTRY SECTION | BERMUDA 


BRIEFS 


PROTECTION FROM FOREIGN LAWS--Legislation which will provide greater protection 

for Bermuda-based exempt companies from "damaging" overseas laws was passed yes- 
terday by the senate. Senator the Hon. Sir John Plowman, Government spokesman, 
said the Protection of Trading Interest Act 1981 would make certain overseas judg- 
ments unenforceable in Bermuda. "If action is being taken under the law of another 
country which would damage the trading interests of Bermuda or the United Kingdom 
then the Bill provides means by which the Minister of Finance can take suitable 
counter measures,” he said. "Should damages be awarded in civil proceedings by 
courts of overseas proceedings such judgment shall not be enforceable in Bermuda. 
The purpose was not to hinder investigation of criminal activities but to protect 
the interests of businesses on the Island. Senator David Allen (P.L.P.) said he 
wished to reiterate that the Opposition had always supported encouragement of the 
international business sector--"encouragement of orderly growth." The party's 
manifesto clearly stated that exempt company business should be encouraged. “Our 
main reservation on this legislation is that it does not become a means for less 
scrupulous companies to bring Bermuda as a business centre into disrepute," he 
said. Government should be encouraged to be more vigilant on this. [Excerpt] 
[Hamilton THE ROYAL GAZETTE in English 19 Dec 81 p 6] 


PLOWMAN RETIREMENT--The Premier is to lose one of his most valuable and long serv- 
ing Ministers with the retirement of Senator the Hon. Sir John Plowman. Sir John, 
73, announced yesterday that he would step down as Minister of Government and Com- 
mercial Services and Government Leader in the Senate on January 15. He stated 
that he would remain as Party Chairman until February and continue to give his 
full support to the Party and its leaders. [Excerpts] [Hamilton THE ROYAL 
GAZETTE in English 5 Jan 82 p 1] 


CsO: 3025/139 
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COUNTRY SECTION BOLIVIA 


BRIEFS 


HUNGARIAN AID--The Hungarian Government has made known its desire to offer a broad 
program of assistance to Bolivia in the field of transfer of technology for better 
use of Bolivian natural resources. The Hungarian desire was transmitted to the 
industry and commerce minister by Hungarian charge d'affaires [name indistinct] 
who was received by the minister at a special meeting. The talks were held in a 
cordial atmosphere and they discussed different aspects of their bilateral rela- 
tions. [Text] [PY051236 La Paz Radio Illimani Network in Spanish 1100 GMT 5 

Feb 82] 


MINERS' RADIO STATIONS--Draft copies of probable agreements between the government 
and mineworkers aimed at the reopening of radio stations owned by the different 
miners’ labor unions are being thoroughly studied. Communications undersecretary 
(Edmundo Arauz) made these remarks and added that negotiations are being carried 
out in accordance with point Na 3 of the agreement signed in November 1981 between 
the government and the miners with the church as mediator. The communications 
undersecretary also said that a delegation will leave for the mining districts 

to assess the damage caused to some of the radio stations. [Excerpts] [PY022042 
La Paz Cadena Panamericana in Spanish 1130 GMT 2 Feb 82] 


MINING EXPORTS--La Paz, 23 Jan (AFP)--According to the statistical report issued 
here today by the foreign trade directorate of the Mines and Metallurgy Ministry, 
Bolivian mining exports in 1981 dropped $100 million compared to 1980. The report 
states that in 1980 mining exports reached $642 million while they fell to $542 
million in 1981. According to the report, this reduction was caused by the 
country's difficult economic and financial situation, by the national and world 
inflation rates, by the drop in prices on the international market and, finally, 
by the illegal sales of the U.S. strategic tin reserves. [Text] [PY262041 Paris 
AFP in Spanish 1523 GMT 23 Jan 82] 


FOREIGN DEBT--The Finance Ministry has reported that 24 percent of the foreign 
currency income is alloted to cover the interest rates of the country's foreign 
debt. The ministry reported that there are $384,400 [as heard] to cover these 
payments. According to the official report, the country's foreign debt is $3.82 
billion. The country's annual economic activity has a deficit of $7,870,500. 
Fiscal income was $13,740,800 and expenditures $21,611,300. [Text] [PY291942 
La Paz Cadena Panamericana in Spanish 1130 GMT 29 Jan 82] 
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AGITATORS WARNED--La Paz, 7 Feb (LATIN-REUTER)--Today the Bolivian military govern- 
ment warned that it will drastically punish rumor mongers, after the outlawed 
Bolivian labor federation (COB) decreed a 24-hour national strike to protest the 
economic measures decreed on Friday. In a communique, the Interior Ministry 

stated that well-known agitators have engaged in actions aimed at creating uncer- 
tainty among the Bolivian citizenry, but that the state organizations will react 
drastically against those who start spreading rumors. [Excerpt] [PY080314 Buenos 
Aires LATIN in Spanish 0251 GMT 8 Feb 82] 


PEASANTS' REJECTIONS, DEMANDS--La Paz, 5 Feb (AFP)--According to a paid advertise- 
ment published here today, the single labor confederation of peasant workers of 
Bolivia (CSUTCB) has decided to reject the economic measures that the government 
will implement within the next few hours with a national mobilization and blockade 
of roads. This confederation, which is headed by Genaro Flores, also indicates 
that it supports the miners in their salary demands and the proscribed Bolivian 
labor central (COB). The document, signed by Simon Quispe and Esteban Silvestre, 
stresses: The weight of the economic measures that have been proposed by the IMF 
will fall on the shoulders of the workers due to the antinational mismanagement 

of public finances and the mortgaging of our natural resources. Finally, it 
demands the creation of a center for marketing agricultural produce and the 
breaking up of the transportation monopoly, in addition to other demands by the 
sector. [Text] [PY051531 Paris AFP in Spanish 1448 GMT 5 Feb 82] 


cso: 3010/770 
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COUNTRY SECTION 3 CUBA 


RATIONALE GIVEN FOR RESTARTING IDEOLOGICAL MAGAZINE 


Havana CUBA SOCIALISTA Dec 81 pp 4-5 


[Text] Ncte From the Politburo 


The Second Congress of the Cuban Communist Party ratified the need to publish a 
magazine which would serve as a valuable medium by which tc spread Marxist-Leninist 
ideas; the lines and policies of our party; the achievements and experiences of 
our country and those of other countries in building socialism; the advances in 
worker, communist and national liberation movements and the present developments 

of revolutionary theory and the results of social studies and research to aid in 
political-ideological improvements in the party members and the general public. 


Appearing as a result of that decision is this first issue of a magazine called 
CUBA SOCIALISTA, which like the one which appeared 20 years ago and which affirms, 
like then, the unrenounceable will and determination of the working people to 
build, in accordance with the principles of scientific socialism, the new society 
and to defend it in all fields. 


The accumulated experience in building the party, which now has close to half a 
million members and aspirants, and the achievements made in the areas of socio- 
economic and institutional development of the country, provide the opportunities 
for the best conditions for this publication to effectively carry out the role 
assigned to it. CUBA SOCIALISTA is open to collaboration from party members and 
cadres, who with their efforts will contribute to the magazine achieving its 
objectives. 


CUBA SOCIALISTA is the legitimate inheritor of all the patriotic, worker, revolu- 
tionary and communist press which throughout the history of our homeland has 
‘fomented a rich and exemplary tradition of loyalty to the cause of our people in 
their struggle for independence and national sovereignty, to the party and to 

the invincible ideas of Marxism-Leninism. 


CUBA SOCIALISTA, as an ideological organ of the party, will strive to achieve 

what constitutes the basic foundation of its existence: to contribute so that 

our cadres and members go more deeply into the theoretical knowledge of Marxism- 
Leninism; to be a vehicle for analysis of political, economic and social reality 
of Cuba and international affairs in light of our theory and to provide the neces- 
sary doctrinal information so that the Cuban Communist Party can every day exercise 
with greater efficiency its guiding role in the new society. 


CSO: 3010/761 
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COUNTRY SECTION 


"EL OFICIAL’ REFUTES ARMS DISTRIBUTION CHARGES 
Havana GRANMA WEEKLY REVIEW in English 24 Jan 82 pp 8-9 


[Article by Mario Fernandez Marti] 


- [Text] 


As part of a carefully orchestrated slander campaign 


against the Cuban Revolution, U.S. imperialism has accused 
our country of redistributing in Central America some of the 
Soviet weapons we have received to strengthen our defense. 


This slander was refuted by Commander in Chief Fidel Castro 
in his opening speech at the 68th Inter-Parliamentary Confer- 
ence and his closing speech at the 2nd Congress of the Com 


mictees for the Defense of the Revolution. 


The truth of his 


statements is also made clear by examining a number of reports 
printed over the last few years in the capitalist press itself. 
In the article which follows, taken from EL OFICIAL, a theo- 
tetical and news publication of the Revolutionary Armed Forces, 
the reader will get an ideaof the objectives and methods of 


"The Real Arms Dealers.’ 








that imperialism supplies weapons 
to reactionary forces, but when they 
are Soviet-made weapons, a more 
. detailed analysis is required. What 





i the 
intelligence services usually play a leading role? 
In this article we will give some important 
examples of how U.S. imperialism gives Soviet 
arms to terrorist organizations using Egypt, 
China and Israel as its main suppliers. This it 
done both to confuse international public 
cpinion and to conceal Washington's acts of 
intervention. ; 2 
STATEMENTS BY A,TRAITOR 


On September 22, 1981, « few days before 
he was assassinated Egpten President Anwar 
Sadat acknowledged publicly that for nearly 
two years his government had been providing 
Washin with Soviet-made weapons. Sadat 
made statement in an interview with NBC, 
~~ po ne it yy to 
was it came as 
analysts because from the mid-’70s reports had 
been leaked to the capitalist press that this 
was going on and that China was also impli 
cated. 


Sadat said that in December 1979 the United 
States had asked him to provide Soviet — 


. 


to counterrevolutionary groups in Afghanis 


the deliveries were made in Pakistan. “ -- 
Later on, Sedat remarked that in spite of 
the fact that his country was heavily in debt 
to the United States, the U.S, government had 
been “very a iS pone for the Soviet 
coming [from i se 
Sedat explant that once the original stocks 
of weapons had been exhausted, his govern 
ment had provided the Afghan terrorists with 
imitations of Soviet weapons manufactured in 


Ta than 24 hours had passed from the time 


‘IT ISN'T news to anybody to say — 
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the interview was broadcast when another U.S. 
television network, ABC, reported that China 
was also supplying Soviet-made weapons to 
Afghan counterrevolutionaries operating from 
bases in Pakistan. ABC said the operation, 
which was coordinated by the CIA, cost about 
100 million dollars and claimed that the Reagan 
administration had ordered its budget to be 


increased, 

ABC also reported that China had given the 
green light for U.S. planes carrying weapons 
to Pakistan to fly over its territory, and that 
Saudi Arabia — pay for the arms. 

Although the State Department ‘refused as 
usual to comment on the issue, the imperialist 
traffic in Soviet-made weapons was spotlighted. 
But what's behind this trede with weapons 
that Egypt and China were once given for their. 
defense : 


The purpose was clear: to convince interne- 
tional public opinion that the weapons used 
by Afghan mercenaries were captured from 
Soviet internationalist forces, or Afghan de- 
serters or collaborators with the bandits. Above 
all, as the Soviet news agency TASS pointed 
out, the purpose was to conceal the fact that 
“Washington armed the Afghan terrorist bands 
from the very start.” It is no accident that 
all dispatches and wirephotos sent out by cap 
— news ——s — = fighting in 

ghanistan emphasize “Soviet weapons 
captured.” Now the truth is out. 

These are only the latest reports, however. 
Let’s go back a few years. 


CHINESE PATCHWORK JOBS 


After the USSR was obliged to stop the 
military aid which it had been giving to the 
People’s Republic of China since before that 
country came into being, the Chinese military 
industry set about copying all Soviet military 
technol received until then — without the 
required license. That’s why it’s not surprising 
that Peking builds and exports versions of those 
weapons which are mostly obsolete by now. 

Now then, how to explain the fact that the 
Chinese have versions of some modern Soviet 

















weapons which ¢ never got from the Soviet 
Union. The capitalist military press provides 
the answer to this question. 

It has —_ me —— cal fig od Viet- 
namese people were ically fighting the most 
——— imperialist country in he coe. the 

hinese deliberately delayed the initial shipments 
of weapons sent overland via China. That was 
how they were able to copy the latest models of. 
MIG-21 fighter planes sent to Vietnam between 
March 1965 and March 1966, This explains 
the long delays of these and other in 
Chinese territory while Yankee planes bed 
the northern part of Vietnam with virtual 
impunity. 

It has also been confirmed that in 1976, in 
exchange for spare parts for his planes, Sadat 

ve the Chinese a whole series of modern 

viet weapons, including antiaircraft missiles, 
PRDAT guided antitank missiles, T-62 tanks 
and at least one MIG-23S fighter plane. Sadat’s 
gesture enabled the Chinese to manufacture 
some models of weapons like the T-43 tank 
(copy of the T42), a version of the PRDAT 
po the F-12 plane of the A and B which 
are a poor, patchwork imitation of the MIG-23. 

The destination of Chinese weapons is no. 
secret. They are used to threaten and attack 
neighboring countries such as Vietnam; they 
are exported to countries which follow China’s 
anti-Soviet policy end, in collusion with the 
CIA, ate sent to terrorist bands and organiza- 
tions. Pakistan, Sudan, Egypt and the counter- 
bg py | bands in Angola and Afghanistan 
dre just a few examples. 


THE CIA, ISRAEL AND THE ATTACK 
ON ANGOLA , 


-“The CIA maintains large stocks of pre 
packaged foreign weapons ready for late 
delivery to any part of the world. 

The above statement is taken from John 
Stockwell’s book In Search of Enemies. Stock- 
well had the rank of colonel in the CIA and 
headed the task force for the Angola program 
in 1975 and 1976. 

Stockwell explains that transportation of 
weapons is normally handled by the US, air 
force, although small private planes are leased 
for this pu when the idea is to conceal 
the origin of the cargo. For greater tection, 
Stockwell adds, international arms dealers are 
usually contracted who will not only purchase 
the weapons but also deliver them by air to 
the target area. 


. 
j 
> 


In his book, which contains firsthand testi-: 


mony of the United States’ direct participation 


in the attack on the People’s Republic of 
Angola, the former head of the [AFEATURE! 
operation = into great detail as to how the 
CIA and the government of Zaire subsidized, 
trained and armed the FNLA and UNITA bands, 
that later committed terrible crimes against the 
civilian population in Angola. 

Whether it was because of the heterogenous 
nature of the weapons in Angola or because 
not enough Soviet-made weaponry was in stock 
or because it felt that its clients weren’t 
worthy of such arms, the fact of the matter 
is that the CIA did not provide large quantities 
of Soviet weapons to the counterrevolutionaries. 
Anyhow, the Chinese looked after this matter. 
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[t has been established that the Chinese 
Coubenty:. 356 Gein: eneocl tone cf amtoak 
; . several t of antit 

sulestion, 122mm shells, 75mm pe aod pearmeo 
12.7mm antiaircraft guns, rifles and large stocks 
Gm yt AF ge KA 

in May a deliv 450 
tons of weapons to the FNLA. 


Apparently, the CIA opted for using obsolete 
U.S. weapons in a. In any case it was 
always possible to cl that “so many of these 
Sei aa a, ee Se 

can no longer ttribut 
exclusively to the United States.’2 : . ‘: 


However, in his: book Stockwell explains that 
by March 1976 the CIA had introduced 50 
Grail SA-7 Soviet-made missiles? into Angola 
which it had traded with Israel for an equal 
number of U.S..made Redeye missiles. 

These missiles, and most of the weapons 
used in ag my IAFEATURE, were brought 
— Angola from Zaire and were operated by 

rench mercenaries who had been given a two- 
day course for this purpose by CIA arms 

erts in Kinshasa. 
t led to this sudden change of heart 
regarding the origin of weapons infiltrated into 
a 


© answer this question we must go back 
to late 1975. It seems that the CIA received 
reports at the time that the People’s Libera- 
tion Armed Forces of Angola ee LA) would 
soon have jet fighter planes. If this oe 
FAPLA would be in a position to inflict heavy 
losses on the puppet forces, and, worse still, 
- delivery of arms and equipment being 

rought into the country by air and land from 
Zaire would be seriously threatened. 

With this in mind, the CIA decided to send 
in portable | antiaircraft missiles which could 
be operated by infantry forces. But there was 
one big inconvenience: the only weapon of 
this kind which the Yankees had at the time 
was the Redeye missile, classified as secret 
and a regulation weapon of their régular forces. 
If one of the missiles were to captured 
by FAPLA, the direct participation of the 

nited States would be exposed. Another solu- 
. SS oa ; 

t was not n coming. Israel, one of the 
main dealers 4 LT. weapons, was will- 
ing to trade Redeyes for an equal number of 
Soviet missiles of the Arrow type which it 
hed captured during the 1973 Arab-Israeli war. 
However, the operation failed, for the merce- 
naties tried to use the Soviet missiles in several 
parts of Angcla but out of fear more than lack 
of expertise ‘they were unable to make then 
work effectively. 

According to the sources consulted, the CIA 
also introduced RPG-7 missile launchers and 
7.62mm ammunition for AK rifles into Angola. 
This is yet another example of how impe- 
— deals in Soviet weapons to conceal its 


THE GREEN BERETS AS WELL 


According to the U.S. view, the Special 
Forces (Green Berets) must advise, weig, ond 
assist native forces of the government of a 
friendly — involved in a counterin- 

war. They must also develop, organize, 
native forces of a coun 


not in keeping with U 








surgency 

considered strategic troops and their use is 
subject t0 the dyection end control of the 
commander of a theater of operations. 

The weaponry of the Special Forces is very 
light and ble to the requirements of so- 
called Special War.4 Mostly they use submachine 
guns, assault rifles, light machine guns, antitank 

issi explosives, even c 


in some cases they use regulation wea 


From the very inception of the Special Forces, 
they were to learn to handle Soviet-made 
weapons and those made in other socialist 
countries, but it has only been in the last few 
years that there has been a marked increase in 
their use of such weapons. > 

U.S. military publications frequently mention 
maneuvers and training exercises in which the 
Special Forces use Soviet ro A remark- 
able example is a feature called “Special Forces 
in Action,” published in issue 4/81 of the 
magazine , the official organ of the U.S. 
army. This profusely illustrated article tells 
how five detachments of the 1lith Special 
Forces Group, armed with AKM/S rifles and 
PPSH submachine guns, participated in coun- 
terinsurgency exercises on the island of Pifieros, 
oa of ey pong! this and other 
evidence, we might ask, are they now preparing 
to “advise the natives” of some Ear: bean 
country where Soviet arms are used? In fact 
what's involved is that the Special Forces 
other U.S. army units are getting ready for a 
possible attack on Cuba and other progressive 
countries of the 
seems to indicate that they are training to ca 
out diversionary operations in countries suc 
as El Salvador and others fighting for their 
liberation with the aim of pinning the blame 
on Cuba, 

The method is not new; Hitler used it 
against Poland at the start of World War Il, 
w he prepared an attack using German 
soldiers dressed and armed like members of 
the Polish armed forces. This may well be one 
of the factors behind the U.S. slander cam- 
~ against Cuba regarding the alleged redistri- 

ution of Soviet weapons in Central America. 


THE 11TH MILITARY INTELLIGENCE 
BATTALION 


" Twenty-five miles. northwest of Baltimore, 
on the shores of Chesapeake Bay, near the 


city of Aberdeen, Maryland, is a —— guard. 
ed military base. The main area is codenamed 
ZiP-21005 and houses the or of the 
U.S. army command which handles evaluation 
and testing. a oe ; 

This would not have any bearing on the 
subject of this article were it not for a small, 
little-known unit housed in a few wooden 
buildings in the most out-of-the-way area of 
Z1P-21005. It is known as the Lith Military 
Intelligence Battalion and its job is precisely 
to collect, check, repair, stockpile and distrib 


area. Furthermore, everything: 
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ute Soviet military equipment, It also organizes 
and gives courses for personnel who will 
Operate this weaponry. ; 

It has a perfectly innocent cover. Accordin 
to the U.S. military. press, all the weapons an 
other equipment processed by the unit are 
destined for the OPFOR (Opposition Forces) 
training program and are used merely for study 
purposes. However, this argument does not hold 
up if we look at the structure and missions 
of the Battalion, We might also point out that 
among those who participated in the Pifieros 
island operation was a sergeant f the Bat- 
talion, w mission was training Green 
Berets to handle Soviet weapons. 

Another telling item is a be we which ap- 
peared in: another Yankee military magazine 
in + 1978. It says that members of the 
11th Battalion (then called “D” Company, 519th 
Intelligence Battalion), wearing “strange uni- 
forms,’ had in one way or another trained 
at least ten divisions, two brigades, several 
independent battalions and 70 reserve units. 
These figures may be exaggerated, but what’s 
behind this mass training in the use of Sovict 
weapons? Perhaps some Pentagon general or 
CIA officer, or perhaps Haig or Bush, can 
answer that. 

But let’s continue studying the 1ith Bat- 
talion. It is the only unit its kind in the 
U.S. army and it is under the jurisdiction of 
the Intelligence and rity Command. Its 
mission also includes publication of unclas- 
sified information about Soviet ea ow Ac: 
cording to all available sources, it a staff 
of 117 highly skilled men, as shown by the 
fact that ranks are almost never less than staff. 
sergeant. The Battalion is divided into a 
General oy a cond and Service 
Company two Ompanies. _ 

The General Suh and Service Company 
handles things like food supply, maintenance, 
communications and transportation. 

The most important company of the Bat- 
talion, “A” Company, analyzes’ and evaluates 
met A —— which has been obtained in 
wo . ~~ : 

It includes five specialized sections whose 
missions are as follows: . 

and electronics: collects and 
evaluates means of communication such as radar 
and other electronic devices to ascertain their 
key features, such as the frequency spectra 
of radio ent. ~ 

Arms ammunition: works with all kinds 
of weapons from pistols and rifles to the heav- 
~. and most — arms. ms 

edical: studies all aspects 6f Soviec milita 
medicine and looks into the advan of med- 
ical —— and how it is used. This section 
eg ht Ay ~~ fe 
y 1 cal researc . 

which is also in A . 
wubb quemn to pm —~* TT = 

ermine t capabili 
and possible ef — ad 
: y graphics: backs up the other 
sections by printing training manuals and other 
publications. Its personnel are also versed in 
ag and often interpret Soviet military 
maps to determine the significance of military 

. conventional symbols. 


As already noted, ali these sections stud 


the main fgatures and uses of the Soviet : 
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itary equipment they get hold of.. Based on 
their investigations, they publish manuals and 
Technical Information Bulletins (TIBs). They 
have experts who often visit troops in the field 
for on-the-spot classes, or conversely, train 
troops at the base. It is also known that when 
very detailed = is required or compar- 
isons must be made the weaponry in question 
is usually sent “to another government agency” 
— evidently the CIA: } 

On the other hand, “B” Company’s job is 
to repair damaged weapons an uipment, 
chiefly tanks and troop transports. [t has a 
staff of some 20 mechanics specializing in 
Soviet equipment. 

Subordinate to this Company are the Forei 
Weapons Teams (FWTs), that handle ¢t 
upkeep of all Soviet weapons in the U/S. 
army. Another small unit under he jurisdic- 
tion of “B” Com is the Central Inventory 
Control Poisit (CICP). It provides the army as 
a whole with the parts and components needed 
to keep the ipment functioning. It also 
keeps detailed files on all deliveries of Soviet 


What a m 
a multitude of lies would be exposed 
were these files ever made public! 


LIES, LIES AND MORE LIES 


The imperialists’ lies have backfired. Here 
we .have outlined just some of the evidence on 
how and for what p imperialism traffics 
in Soviet weaponry. Even a publication so 
closely linked to the CIA: such as Soldiers of 
Fortune offers Soviet weapons for sale to the 
highest bidder, although it specifies that it 

ers “U.S. or NATO intelligence agencies.” 
ow can they have the gall to accuse our 
country of redistributing Soviet weapons in 
Central America? 

As Commander in Chief Fidel Castro noted 
in his speech at the close of the 2nd Congress 
of the Committees for the Defense of the 
Revolution, the claim that we are redistributing 
Soviet wea in Central America is a lie, 
“an out-and-out lie” to eeacily intervention in 
the region, chiefly in El Salvador. In short, 
lies, lies and more lies. 


1 Coe mame given by the CIA to its operation 


of Enemies, 
31.e, the C-2M Arrow portable antiaircraft 


m ‘ 

4 Effort tc have puppet armies with the help 
of the Special Forces wipe out national] libera- 
tion movements. 

5 One of the U.S, army’s main arsenals for 
chemical and biological weapons. 
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CHARLES CALLS FOR AREA COOPERATION, COMMENTS ON SECURITY 


Kingston THE SUNDAY GLEANER in English 3 Jan 82 p 4 


(Text ] ROSEAU, Dominica, 

Dec. $1, (CANA): 
Dominica's Prime Min- 
ister, Eugenia Charles, 


says there is a need for 


regional cooperation in- 


the area of defence and 
security. 

According to a Govern- 
ment Information Service 
release today, Miss 
Charles said the decision 
for such a system could 
only come from regional 
heads of government and 
this was one of the rea- 
sons why she was looking 
forward to a meeting of 
the leaders of the Carib- 
bean Community slated 
for some time in the new 
year. 

The Dominica leader's 
remarks come in the 
wake of che latest 


CSO: 3025/138 


attempt to topple her 
Government by force on 
December 19 when 
armed men stormed both 
the prison and police 
headquarters, killing one 
policeman and injuring 
10 others, including Com- 
missioner Oliver Phillip. 

The Prime Minister who is 
also responsible for secu- 
rity, said there was also a 
need to train security per- 
sonnel together, so that 
there would be under- 
standing among the 
group, should an emer- 
gency arise. 

Miss Charles disclosed that 
as soon as Dominica had 
acquired a suitable coast 
guard vessel, Dominica 
would join Barbados, 


Saint Lucia and St. Vin- 


cent which at present are 
discussing a joint coast 
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guard venture. 

She added that there was a 
possibility of Dominica 
becoming involved even 
before the vessel was avail- 
able, so that it could call 
for help if and-when it 
was needed urgently. 

According to the release, 
Prime Minister Charles 
believes that the region as 
a whole will get together 
to develop a defence sys- 
tem to prevent persons 
committing “Acts of Atro- 
city as was committed 
here on Saturday’’ 
(December 19). 

The release said that she 
‘saw such acts as having a 
destabilising effect on the 
region and felt it was to 
the benefit of the area 
for stability to return to 
the Caribbean. 


DOMINICA 











COUNTRY SECTION GRENADA 


DEFENSE CHIEF STROUDE DESCRIBES IMPORTANCE OF ARMED FORCES 


St Georges FREE WEST INDIAN in English 9 Jan 82 p l 


[Article by Garvin Stuart] 


[Text] Instead of celebrating only one day -- January 13 -- as Armed Forces Day, 
Grenadians will celebrate next week from tomorrow 10 January as Armed Forces Week, 
with a wide range of creative activities dedicated to all Revolutionary armed 
forces (RAF) members. 


So stated Deputy Secretary for Defence Captain Chris Stroude in an interview yes- 
terday, explaining the critical importance surrounding the RAF's first anniversary. 


Outlining the two main objectives of Armed Forces Week, he said first, it is to 
strengthen the unity among RAF units, hence the importance of friendly competition 
and emulation activities between different units and divisions. 


Classic 


Secondly, it's to bring the masses closer to the RAF, “because the RAF came out of 
the masses, Capt. Stroude said, adding: "the People's Revolutionary Militia is a 
classic example." 


"In terms of exposing army talents to the masses, and encouraging more people to 
participate in defending the Revolution through the militia, Armed Forces Week is 
crucial. 


"It will not only increase our people's confidence, seeing our army more involved 
in different activities, but we are also positive it will move more people towards 
joining the militia, and the more in the militia, the better able we are to defend 
the country," Capt. Stroude explained. 


With invitations issued to all different mass organisations, including trade unions 
unions, to participate in the ceremony, Armed Forces week truly represents the 
groundswel of genuine people's democracy "in which the army is supported and loved 
by the people for the first time in the English-speaking Caribbean." 


Another aspect of this situation sees the people turning out voluntarily to feed 
the RAF during its popular military manoeuvres, further clarification which 














exposes the flase reports circulated by the imperialist media in an attempt to 
discredit the revolution, Capt. Stroude added. 


This stands very different to the former "Greenbeast", Secret Police," and "Mon- 
goose Gang" terroristic arms in Cairy's neo-fascist dictatorship. 


"The only time the "Greenbeast" army came together in the past, was to beat-up 
people," stated Capt. Stroude. But now the RAF is integrated and different, "it's 
easier to control and is much better organised against aggression." 


"Armed Forces Week is a time for the masses to see their own Armed Forces in ac- 
tion," Capt. Stroude said, adding that since Armed Forces Day was declared last 
year by Commander-in-Chief Maurice Bishop -- who visited all the various units 
afterwards -- it will continue to be an annual event. 


--Meanwhile, a wide and varied programme is planned for the entire RAF in Armed 
Forces Week, including sports, culture, community work, concerts, quizzes, a route 


march, public speeches by the RAF's leadership, military displays, and a church 
service, among others. 


CsO: 3025/141 
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COUNTRY SECTION 


BUDGET REPORT SHOWS INCREASE IN SPENDING FOR PRODUCTION 


GRENADA 


London THE CARIBBEAN & WEST INDIES CHRONICLE in English No 1565, Dec 81/Jan 82 


pp 29-30 
[Text] : The Grenada Government has disclosed that 


allocated the biggest bite of the national budget 

Appropriation laws, passed and gazetted, 
show that in 1981 that Ministry is down to spend 
36 percent or just over EC$55m from Grenada’s 
record EC$151.4m budget Last year, from a 
budget of EC$92m, Communications, Works 
and Labour also had the lion’s share with 
EC$38.4m 

Government's drive to increase production is 
reflected in the steady increase in expenditure on 
agriculture which, in 1981, ranks second in the 
budget with EC$19m. This is an increase of over 
300 percent from the 1980 figure of EC$6m and 
is a far cry from the EC$4.2m of 1979 which in- 
cluded provision for tourism. 

Expenditure of the Ministry of Education has 

‘also increased considerably in 1981, rising from 
the 1980 figure of EC$11.6m to EC$17.7m 
Estimating Grenada’s population at approx- 
imately 100,000, the allocation for 1981 pro- 
vides expenditure of about EC$175 for each 

- citizen. With the same estimate of population, the 
provision for 1979 was just over EC$100 per 
citizen. 

One head of expenditure which has fallen con- 
siderably, is that for servicing the public debt. In 
1979, the figure for this head stood at EC$10.1m 
in 1980 it fell to EC$3.4m and in 1981, it stands 
at EC$4.8m 

Money representing provision for the police 
has also fallen. The 1979 appropriation law allo- 
cated EC$4. 7m to this head and that figure fell in 
1980 to just over EC$3.5m in 1981, it has been 
reduced by about EC$0.5m 

On the other hand provision for the Peoples 
Revolutionary Army has increased consider- 
ably. The provision of EC$2.7m in 1979 rose to 
EC$3.9m last year and stands at EC$5m in the 
1981 budget 

The Ministry of Finance, Irade, industry and 
Allocations in the 1981 buciget: In 3979, the alld 

tions in the 
cation was EC$$m and this remained 3 
‘same with an allocation of EC$4.9m in‘1980, 
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In 1981, however, the allocations for Finance, 
Trade and Industry, and Planning have been 


a aie - 


Banana export earnings did not fall during the 
first six months of this year, but “unless some- 
thing unexpected happens soon, banana export 
Wana 
future”, the radio station said. 


facing the industry. 
Exports earned EC$28.3m during the first six 
months of 1981 — down EC$2.5m from the 
1980 figure and EC$8.9m lower than the record 


On the other hand, Grenada is spending more 
and more on imports and during the first six 
months of this year, the figure was ECS69. 8m— 
EC$6m more than on imports during the corres- 
ponding period in 1980. 

“Sources close to the Ministry of Finance indi- 
cate that the people of Grenada must view this as 
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avery serious situation”, the radio said, “because 
there is nothing that can be done over night to 
: the situation” 


cial systems and ining the kind of money 
originally budgeted for, the year’s end. 
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COUNTRY SECTION GRENADA 


ARCHITECT DESCRIBES PLANNED NEW AIRPORT TERMINAL BUILDING 





St Georges FREE WEST INDIAN in English 1 Jan 82 pp 6-7 
[Article by Camille Ramnarace] 


[Text] The new international airport at Point Salines will not only be functional, 
it will also be a creation of beauty, and most likely a tourist attraction itself. 


Design for a modern, airy and complete terminal building has been approved, and 
work is expected to start in early March, according to Cuban architect Dolly Gomez 
Castreman. She and her husband are the two architects working on the project. 


Revealing the designs to the press, Sra. Castreman stated that the elaborate two- 
storeyed building is about 62,000 square feet in all, and would normally take two- 
and-a-half years to complete. However, at the rate at which construction work is 
going on at the airport, she said, it could probably be built in one year. 


The building was designed in a tropical syle, open and spacious with the minimum 
of doors and windows. The roof will have elements for natural lighting and ven- 
tilation, and said Sra Castreman, will be painted red, as are so many rooftops in 
Grenada. "We were hoping for something symbolic of the new Grenada", she said. 


The building will be located at one end of the plane parking area, now being con- 
structed. Near it, will be the small salt water lake, isolated from Hardy Bay by 
the runway spanning the bay. 


On the shores of the lake, and in and around the terminal building, trees and 
shrubs will be planted, to increase the natural greenery. 


The airport road will lead directly into the building's ground floor, where there 
will be arrival and departure lounges, immigration and customs areas, gift shops, 
2 VIP rooms that can be linked together for large delegations, airline offices, 
baggage collection area, storage room for mail and cargo, lockers for leaving lug- 
gage, offices for security personnel and airport doctor and a lounge for workers. 


The immigration area, said Sra Castreman, will have a lowered roof, to give the 
impression of a tunnel, and will be surrounded by greenery to make these necessary 
procedures less agreeable and more informal. 
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The second level will be a mezzanine il:or, allowing view of the arrival and de- 
parture lounges below, from the restaurant, administrative office and airline 
offices that will be housed there. Visible too, will be the billboard flight 
schedules in the lounges. 


The PRG approved the design with a few minor modifications, for cultural differ- 
ences, such s inclusion of a waving gallery, which appears to be a purely West 
Indian tradition. 


Sra Castreman said she and her husband, who is the chief architect, worked two-and- 
a-half months on the design with the help of two assistants and draughtsmen. And, 

because they are a married couple, she said, their work overlapped into their home 

hours. 


Paving of the first section of the 9,500 foot runway is almost complete. Almost 
all of the first 5,000 feet, reaching up to Hardy Bay, has already been paved, and 
project engineer Ron Smith says that only about three more weeks’ work is needed. 


Small planes could be landing there on August nights, if navigation and lighting 
equipment is installed by then, he said. 


Dredging of Hardy Bay is continuing, as is paving of the parking area for planes, 
and the general blasting of hills, and clearing for the runway extension. 


Some houses in the Calliste area will have to go, and already 12 families having 
been rehoused behind the Drive-in Cinema, in Grand Anse. 


Work on the airport started two years ago. In the past year the United States 
stepped up its campaign to sabotage completion of the airport, by trying to put 
pressure on other countries to withhold financial aid. 

Grenadians rallied to the airport's support, the US plan was defeated, the aid 


came -- $6 million from the European Economic Community (EEC) alone -- and the 
work kept right on. 


CSO: 3025/140 
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COUNTRY SECTION GRENADA 


PROGRESS MADE IN DEVELOPING ISLAND'S INFRASTRUCTURE 


St Georges FREE WEST INDIAN in English 1 Jan 82 p 2 


[Text] Grenada's infrastructure is undergoing rapid recovery after more than 25 
years of neglect by the dictator Eric Gairy. Last year there was a boom in infra- 
structural development and construction, despite the objective problem of unsea- 
sonal rains almost throughout the year. 


Construction of the international airport at Point Salines, the biggest single 
project by far, made tremendous strides last year. 


From the time the PRG took power in 1979, it began to place heavy emphasis on the 
roads which were in the most atrocious condition and which were vital for the 
transportation of agricultural crops to the ports and markets. 


Improvement of the Eastern Main Road is the biggest project. It began last April 
and already more than 30 km. of solid foundation have been completed and a short 
piece of paving has been done. 


In St. Mark's, work has started on the Dimond Road and river which has been erod- 
ing embarkment walls. The project is about 75 per cent completed and will cost 
about $165,000. The Belmont road and bridge in the parish is under reconstruction 
and is almost complete. The work involves widening the roads and strengthening 
the bridge, and is expected to cost some $324,000. 


St. Andrew's roads underwent periodical repairs during the year. A major job of 
securing the Dunfermline bridge and the river bank was undertaken and is soon to 
be completed. 


Roads are being repaired in Munich, Bylands, and Paraclete, and these will run 
well into this year. 


Maintenance of commercial and trade routes has been the main focus in the parish 
of St. George's. The Sapot Hill Road from Grand Etang to St. George's was widened 
to accommodate two vehicles comfortably and in other parts of the road, drainage 
was done and the surface upgraded with a view to resurfacing the entire road this 
year. 


43 








Some two miles of the Springs and Calivigny roads have been repaired and a retain- 
ing wall built in the Woodlands/Springs junction. A considerable amount of work 
was done in maintaining the Queen's Park bridge. 


Plans are underway for construction of the Western Main Road, which will be from 
the Queen's Park area to the Douglaston bridge in Gouyave, a distance of 10 miles. 
The project is divided into two phases. Phase one deals with a pre-investment 
study which was approved by the PRG and the Caribbean Development Bank, (CDB) the 
joint funders. Phase two will involve reconstruction of five miles of road from 
Queen's Park to Perserverance. 


However, there is one problem in the project's implementation, the feasibility 
study did not include rebuilding the Beausejour bridge and as a result, the consul- 
tants will have to look at the study again. The PRG, however, feels that the pro- 
ject should be implemented for a next feasibility study will delay the project for 
two long. 


Construction has moved with leaps and bounds since the Revolution. In 1980 there 
was an astronomical increase in the construction industry of Over 200 per cent. 
Last year it was 14.5 per cent. 


Maintenance was done to a number of government buildings; The Ministry of Communi- 
cations and Works was expanded and refurbished and now has additional office space 
of 120 square feet. Also the administration building in Queen's Park was refur- 
bished to improve the working environment for the administrative staff. 


In Pearl's Airport, the air traffic control tower was air-conditioned to reduce 
noise interference and to ensure better communication with planes. 


The La Mode/Boca water project to improve water supply in the areas is nearly com- 
pleted; at a cost of $258,000. 


Although a lot has been done last year in developing the country's infrastructure, 
the PRG still has a considerable amount of work to do. In the countryside, where 
the lifeblood of the economy flows, there are still many bad roads which are dis- 
couraging agricultural production. 


Goods roads are indespensable if bananas and other perishable crops are to be 
transported and marketed successfully. Commented one small farmer: "I am going 
to work lands when the road is fixed." 


A considerable amount of repair work was done voluntarily by the various mass or- 
ganisations. The Social Projects Unit of the Ministry of Communications gave out 
close to half a million dollars to the mass organisations for road repair, school 
repair, building bridges among other things. 


Last year saw completion of a number of community centers, among them the Birch 
Grove Community centre and the refurbishing of others. The St. Paul's Community 
Centre, the biggest so far is expected to be completed by March 13, this year. 
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WATER COMMISSION GETS CDB LOAN DESPITE U.S. OBSTRUCTION 
St Georges FREE WEST INDIAN in English 1 Jan 82 pl 


Excerpt/ Despite United States pressure on the Caribbean Development Bank (CDB) not 
to aid Grenada, the organisation and democratic nature of the Revolution continues 
to impress Caribbean officials and institutions. | 


This was the view of Leroy Neckles, head of the Central Water Commission (CWC), 
commenting on the $4.2 million loan CWC received recently for development. 


Most of the loan will be used for building a complete and modern treatment and 
storage facilities, and up to water system at Mamma Cannes that will serve the 
parish of St. David's and parts of St. Andrew's up to Crochu. The system will 
consist of water 40,000 gallons of water is expected to be treated daily. 


This is very important to Grenada. Water is expansion and the ability to supply 
the nation's water requirements goes hand-in-hand with the country's development. 


It is estimated that by and general improvements in the standards of living, 10-11 
million gallons of water will be required in Grenada. At present, the 23 systems 
operating produce five million gallons. But, according to Bro Neckles, 17 good 
and well~-located systems will be enough to supply the amount of water needed. 

Much of the present systems are very small and in many areas are not functioning 
well. 


1990, with the development of industry tourism 

Asked whether the $4.2 CWC is still seeking additional fundings for its projects. 
The money received however, he observed is a loan and must be repaid. It will 
therefore be important for all consumers to pay their bills to assist with 
repayment. 

The organisation today in many of our public-utilities is much improved despite 
all the problems to be solved. The CDB for probably the first time was able to 


get accurate information on Grenada's water situation. 


In addition to the information and plans in the project proposals CDB officials 
were able to travel to different CWC projects to observe work going on there. 


They were impressed with the enthusiasm and interest that the workers, 


j fro ine 
diggers to senior technicians, showed in developing the water oaaie. m strip 
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ELECTRICITY, ROADBUILDING IMPROVE CARRIACOU, PETIT MARTINIQUE 


St Georges FREE WEST INDIAN in English 1 Jan 82 p 13 


{Article by Alvin Clouden] 
CARRIACOU and Petit ‘Mar 
tinique, the once-forgo 
ten sister isles, have |} 
i 


[Text] 


made tremendous advance 
ment throughout the pas* ; 
year, mainly with ex- | 
pansion in electricity 
and improvements -in the 
roads. 

Some 18 miles of road 
will soon be completed ' 
to serve the major — a 
residential areas. A few , 
more miles will also be .; 
constructed seastied this 
year. 

This Road Rehabilitation 
Project will allow the 
people of Carriacou 
better forms of trans- 
portation. 

Top priority was given 
to the one-third mile of 
road leading to the Camp . 
Carriacou hotel at the 
start of the project and 
it has now been complet- 
ed. 

Camp Carriacou, built by 
the PRG and operated 
by the Grenada Resorts 
Corporation (GRC) was 
opened late July, in pre-. 
paration for the Regatta 


47 


season, one of Carriacou's 
best known festivals. 

The 16-room hotel 
has 32 beds and has al- 
ready become well-known 
for its popular dances. 

The hotel was officiall, 
opened by Prime Minister 
Maurice Bishop, Tourism 
Minister Unison Whiteman 
and National Mobilisa- 
tion Minister — 
Strachan. 

From Belmont to Harvey 
Vale, nearly one mile of 
road has been resurfaced, 
from Harvey Vale to L' 
Esterre 1.3 miles, from 
L'Esterre to Lauriston 
1.2 miles, and from Six 
Roads to the capital 
Hillsborough, another mana 
have completed. 

The longest strip to 
be completed so far is 
from Craigston to Cherry 
Hill into Windward, a 
fishing village, Two- 
and-a-half miles in all 
with a retaining wall 
along a section of the 
route have been done. 

Also receiving some ma- 
jor resurfacing has been 
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the road‘leading to’ “the: 
main- hospital, Princess | 
Royal, making the ride 
smoother and faster for 
patients. 

In the Biectricity 
Expansion Project,most 
of the poles have already 
been planted and are now © 
awaiting the transformers, 
which will be used to 
break down the power 
supply to the various 
villages. 

Electricity will now ' 
reach the homes of the 
more unfortunate ones j 
and will serve the 
Belmont area,where Camp 


Carriacou is situated. 

In Windward, the jetty 
has been completed and 
extended and will allow 
more vessels to brace in 
the popular fishing 


village. 
Windward has been noted , 
over the years for its , 


contribution to the boat- } 
building industry andis ~« 
also famous for . having , 
the better boats at Carria* 
cou's annual regatta. 
The jetty, which has been 
extended by 60 feet, 
now is 240 feet long and { 
is T-shaped thus enabling ; 
smaller boats also to 
brace on the jetty. 
Windward nas also been 
blessed with the renova- 
tion of its clinic and 
additional rooms have 
been built, Quarters for 
a dentist, physician and :: 
nurse have also been built. 
Just behind the clinic, ' 
a sports complex will : 
be constructed with volun-, 


—_ ooo . thane awa - 
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tary help coming from 
the mass organisations. 
Excavation work has al- 
ready begun and is éxpect- 
ed to be completed early 
this year. ‘ 


In education, Carriacou" 
has been most outstand- 
ing in the Centre 2 for 


Popular Education (CPE) 
literacy campaign ana 


boasts the youngest 
teacher. 

Petit Martinique this : 
year received a Marketing 
and-National Importing 
Board depot, opened on 
September 26 by Deputy 
Prime Minister Bernard 
Coard. 

The setting up of a 
MNIB, Bro. Coard said, } 
was the fulfillment of 
a promise in the New 
Jewel Movement's (NJM) { 
manifesto of 1973. 

One of the future ' 
plans for Petit Martinique - 
is the setting up of i 
a telephone system ,and 
an electricity service both 
of which are now abseit, 

For Carriacou this 
year the number one pro- 
ject will be reconstruct- 
ion of the main jetty 
at Hillsborough and con- 
Struction of a wharf, 
which will heIp tremendous- 
ly in the country's 
economic advancement. 

By March, a branch of 
the National Commercial 
Bank is expected to open 
in Carriacou and will 
greatly assist in the is- 
lands' banking requirements. 





‘ 





COUNTRY SECTION 





OFFICIAL REVIEWS 'VERY HARD YEAR' FOR BANANA GROWERS 


St Georges FREE WEST INDIAN in English 1 Jan 82 p 12 


[Text] 


THIS was "a very hard vear" 
for the banana industry 
and for growers in parti- 
cular, said Pandoiph 
Marx, chairman of the 
Banya Society, in a re- 
view of tne industry's 
activities over the year. 

As in other years, in the 
first three months, the 
price was low, hecause 
of the winter. 

But, towards the end of 
March, the price began to 
rise, reaching its peak 
of £327 per ton by the end 
of May and, of course 
the value of the pound 
Sterling (£) was at its 
highest, resulting in a 
price to growers of 21 
cents per pound, plus 
4.3 cents for fertilisers. 

Then, near the end of 
June, the green market 
price (GMP) began falling 
rapidly, due mainly to a 
glut of bananas on the Uni- 
ted Kingdom market, and 
the "poor quality fruit" 
from the Windward Islands, 
said Bro Mark. 

In addition, there was 
the rapid decline in the 
value of the £, so that 
when the GMP dropped to 





as low as £300 per ton, 
and the £€ fell from al- 
most $6 to $4.92, the 
price per lb paid to the 
Society was 3s low as 3l 
cents per lb, 3 drop of 
approximately 12 cents. 

This meant that after 
Geducting administration 
expenses and the cost 
of fertilisers, only nine 
cents per lb was left 
to pay the growers. 

Being aware that this 
was totally uneconomical 
the Society's Management 
Committee decided to sub- 
sidise the price to the 
growers by seven cents 
per lb, for a short period. 
The price was then reduced 
to 15 cents per lb, arg \ 
this was sustained for a 
longer period, resulting 
in payment of a subsidy 
to growers for three 
months. 

After the losses suffer- 
ed through Hurricane 
Allen in 1980, the So- 
clety was forced to use 
up most of its reserve 
funds to meet its com- 
mitments, in the Face 
of rising costs. From 
this point, the Society 
actually began facing 
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financial difficulties, 
but hoped for some im 
provment. in the summer 
‘months, when the price 
is normally good. How- 
ever, this was not SO. 

By mid-September, the 
reserve funds had been so 
exhausted, that, for the 
first time in its history, 
the Society had to seek 
a loan of $750,000 from 
the National Commercial 
Bank (NCB), to avoid 
complete financial col- 
lapse. It then had no 
alternative but to reduce 
the subsidy, resulting in 
a drop to 12 cents per lb 
to growers, from November 

At the beginning of 
November, however, the 
GMP again started on 
a gradual rise, reaching 
a record high of £328, 
but this did not make 
any significant impact 
on the price received 
by the Society, since 
the £ was still at its 

lowest. 

"The only relief," 
said Bro Mark, "was that 
we were no longer re- 
quired to subsidise the 
price to the grower, and 
was able to meet all our 
current expenses from 
the sale of bananas," 
while the loan was used 
to pay off outstanding 
debts, accumulated from 
August to October. 

The critical period has 
not yet ended, he said, 
and in the first week of 
this month, the GMP again 
began its slide down- 
wards, from £328 per 
ton to £318, and it is 
expected to drop even 
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lower during the winter. 

"The Management Committee 
is determined to maintain 
the price at its present 
level, even if it means 
paying the grower a sub- 
sidy until the GMP im- 
proves around the end of 
February next year", 
said Bro. Mark. 

"We are fully aware of 
the hardships with which 
growers are faced, since 
12 cents per lb is hardly 
enough to cover the cost 
of harvesting and trans- 
portation to the boxing 
plant," he said. "This 
continues to be a matter 
of great concern,-since 
the grower is the main 
pillar of the industry, 
but is also the one who 
suffers most when there 
is a drop in the GMP", 

A freak storm, which 
hit the country on 
August 28, resulted in 10 
per cent losses overall, 
and an estimated ~ drop 
from 260 tons per week in 
July, to an average of 


200 tons per week up to 
the end of November. 


The mokc disease, affect: 
ing bananas mainly in the 
northeasterm section 
of the island, ard in 
isclated sections in the 
eastern and central areas, 
said Bro Mark, poses a 
serious threat to the in- 
dustry. He asked farmers 
to co-operate with men- 
bers of the [7] cation 
team and the extension 
staff, "so that together 
we can fight the disease 
and so keep it under 
control." 

Improving the quality 











of bananas for the UK 
market was a main point 
discussed in detail-with 
the Geest Company and the 
Wineward Islands Banana 
Association (Winban) in 
March, when it was agreed 
that every effort would 
be made to have local 
bananas sleeved and de- 
filcwered, 

The first deadline, 
set for the end of 
September, was extended 
to November'l, but actual 
field experience proved 
that this was still not 
feasible, and at a meeting 
in October, Geest was 
told it wes not possible 
to achieve 1° sleeves 
and deflowerings. / 

It was then agreed that 
as from November, Geest 
would pay a one-cent 
per lb incentive to those 
growers whose bananas 
are Sleeved and de- 
flowered. This means that 
any grower whose bananas 
are all sleeved and de- 
flowered on arrival at 
the boxing plant, will 
inform the manager,who 
will inspect the bananas 
to <nsure that both 
Operations have been 
carried out. _ 

If thev have been, and 
the bananas properly 
handled - after harvest- 
ing, the result would 
be top quality fruit. 

The grower would then 
receive an extra cent 
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for such bananas delivered. 

"Our boxing plants have 
not yet been pfepared for 
receiving such bananas 
which must be packed 
separately." This Bro 
Mark said, is because 
there are not many farm 
ers who have carried out 
both operations. However, 
he expected that the in- 
centive would encourage 
farmers, and the boxing 
plants would be receiving 
sleeved and deflowered 
bananas shortly. 

Another operation vital 
to the improvement to the 
bananas' quality, he said, 
is field-packing, ich 
Geest, Winban and the 
individual associations 
wish to see expanded. 
This new system of packing 
bananas for expart has 
many advantages, both 
to the grower who does 
it well, and to the indus- 
try as a whole. Its main 
advantage is that handling 
is greatly reduced, result- 
ing is a much-higher 
quality fruit reaching 
the US market. 

The grower who does 
field-packing after 
his bananas are all 
sleeved and deflowered 
and meets the qualifving 
standard, would receive 
two cents extra per pound 
as a premium after four 
shipments, as long as he 
continues to maintain 
and deliver top quality 
fruit, 
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BRIEFS 


GIFTS FROM SWEDEN--The Swedish-Grenada Friendship Union on Tuesday morning pre- 
sented to the Ministry of Health a number of gifts, including an ambulance, 31 
hospital beds, a photocopying machine and supplies, a super-8 film projector, nine 
electronic calculators, and other medical and surgical equipment. Making the pre- 
sentation on behalf of the Friendship Union was vice-chairman Viekko Saarinen, who 
said he was happy to be in Grenada, and that this would be the first of many dona- 
tions to come from the Union for the people of Grenada. Secretary for Health Dr 
Bernard Gittens received the gift and expressed thanks on behalf of the Ministry 
and the People's Revolutionary Government. The presentation was significant, he 
said, because it showed the growing friendship between Grenada and Sweden. It was 
greatly appreciated and would be put to the fullest use for the people of Grenada, 
he added. Witnessing the hand-over were Permanent Secretary in the Ministry of 
Health Dorcas Braveboy, acting health education officer Rose Henry, Matron Grant of 
the St. George's General Hospital, and other Ministry officials. [St Georges FREE 
WEST INDIAN in English 1 Jan 82 p 3] 


WRITERS, ARTISTS UNION--St. George's Grenada, Tuesday (CANA)--A Union of Writers 
and Artists has been formed in Grenada. The association came out of a recent 
four-day workshop for poets, calypsonians, playwrights and personnel from the De- 
partment of Culture and Journalists from government-owned media houses. The work- 
shop was sponsored by the Department of Culture in the Ministry of Education, in 
conjunction with the National In-Service Teachers Education Programme (NISTEP). 
The union, which was tormed to give writers in Grenada a collective voice, plans 
to organise a number of seminars for its members, as well as analyse Grenadian 
writings and to host a regular radio programme for reviewing books, plays, music 
and poems. It also intends to publish a magazine of all forms of national litera- 
ture, establish a writers library, and to develop links with progressive writers 
associations around the world. The union's executive comprises president Jacob 
Ross, head of the government's Culture Department, Christopher Deriggs, Deputy 
Health Minister and Christine Clarkson, as the two vice-presidents. [Bridgetown 
ADVOCATE-NEWS in English 6 Jan 82 p 6] 


1980 BOMBING HEARING--Five men and two women, charged with the June 19, 1980 fatal 
bomb-blast at Queen's Park, yesterday appeared before magistrate Lyle St. Paul in 
the St. George's Magistrate's Court for preliminary inquiry session, under the 
1980 Terrorism Prevention Act. The men were Layne Phillip, Eddy Richardson and 
Russell, Kenneth and Roland Budhlall, and the women Fitzlyn and Grace Joseph. 
Director of Public Prosecution Langston Sibblies, read out the defendants' 
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cautioned statements, alleging involvement in the bomb-blast conspiracy. In 
Layne's statement, he said that while on his way to the Queen's Park rally he gave 
a ride to a young woman, who, he later discovered, had in her bag the bomb which 
went off at the Park. Since the defendants’ lawyers were absent from the proceed- 
ings, they freely got up and made objections to the contents of the cautioned state 
statements. Mag. St. Paul noted all the objections, assuring them that they will 
be investigated. However, both himself and the DPP pointed out that such objec- 
tions were not permissible at this stage of the proceedings, according to the 
terms of the Preliminary Inquiry Criminal Act of 1978. The objections should be 
raised in the High Court, which has the jurisdiction to deal with them, they said. 
The proceedings were adjourned until February 12. [St Georges FREE WEST INDIAN in 
English 9 Jan 82 p 1] 
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BONN GIVES FURTHER LOAN OF $3 MILLION TO ECONOMIC RECOVERY 


Kingston JAMAICA EXPORTS in English Nov-Dec 81 p 3 


[Text] 


CSO: 


Jamaica has received a fur- 


ther loan of 4 million 
Deutsche marks (about 
$3 million) fom the 
est German Govern- 
ment to assist the country 
in its economic recovery 
mme. This latest 
assistance brings to nearly 
fifty million Dms the 
amount of financial aid 
extended to Jamaica by 
the | Federal Republic. 


thks titi teed & eptee 


abe category of a com- 

facleg which can be med 
w can 

abe — oe 


aa peal as machinery 


taw materials and 
rts. It is a soft: 
fong-cerm.. of which twa 
revious ones of ten mil- 
ion Dms each has 


already been ae by 
Jamaica. 


A ae en 
ment Loan, it is handled 
on the German side by 
KFW, the German 
Nasional Bank for Recon- 
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‘struction, ante & © 


umplementing a 
the loan. On the Ja lle 
can side, of course, the 
official agency is the 
of Jamaica. 


A visit paid to Bona ear- 


Se i ate 


the Rr. Hoa. Hugh Shea- 
rer, when he saw the For- 

eign Minister and the 
Minister of Economic Co-: 
operation in the West. 
German Government, ke 


‘to this latest loan being 
made available to 
Jamaica. \ 


Mr. Shearer announced its 
approval when be spoke 
at a dinner in Frankfurt 


given for the.Jamaica Eco- 


nomic Mission by Dr. 
Lingau, of KFW, who is 
a member of the newly- 
formed Jamaica-German 
. Commitee for Eeonomic 
Development. . 
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Expressing appreciation 
for the generous assist- 
ance being given to 
Jamaica by “our German 


“friends”, Mr. Shearer 


noted that this assistance 
would enable Jamaica to 
expand its trade with Ger- 
‘Many and so carn more 
foreign exchange which 


would redound to the 


mutoal benefit of both 
countries. ©! . 
On his part Dr: Lingaa 


pledged further goodwill 
and ecenomic co-oper‘ 


ation with Jamaica in its 
effort to put the country 
back on its economic 
feet. He voiced admira- 
tion for the signs of eco- 
nomic recovery which 
were already evidem. and 
wished the mission suc- 
cess In its bid for greater 
trade and investment. 
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JOINT COMMISSION WITH NORWAY DISCUSSES ECONOMIC COOPERATION 


Kingston JAMAICA EXPORTS in English Nov-Dec 81 p 20 


(Text ] 


TL'CONOMIC CO-OPERATION between 
Jamaica and Norway in a number of areas 
further discussed in Oslo in November when a 
ing of the Joint Commission for the two coun- 


was held. 
Maritime transportation, trade relations, negotiations 
respect to oil, gas, cement and alumina, as well as 


status of multi-lateral and bi-lateral programmes 
ere on the agenda of the meeting. 

‘Jamaica's Deputy Prime Minister and Minister of For- 
ign Affairs and. Foreign Trade, the Rt. Hon. Hugh 
earer, gave the principal address at the meeting on 
f of Jamaica. 







i - Noting that this meeting should have taken place ear- 
lier this year but “certain events” had prevented this, 
Mr.Shearer told the Norwegian Minister of Commerce 
and Shipping, Mr. Arne Skauge: “This fourth mecting 
of the Jamaica/Norway Joint mission is the firs for 






g; we have aasissance from Norwegian experts 
nder the Consultancy Fund arrangements; and, io the; 
ield of industrial co-operation, we have had close and 
tailed consultations on alumina and cement. | 
_ "You will wish to know that these activities ha 
been assigned a high priority by the present Jamaican 
vernment. 
“As | indicated earlier, the broad objectives of our 
i¢ policy are to increase our export earnings and 
to reduce unemployment. In order to achieve these 
objectives, we must restore and expand our productive 
a The sectors | have mentioned are cucrucial 
to this. | 


“I also wish to affirm to you that the Government 
which | 4 se aitaches the highest importance to co- 
operation between our two countries; and | wish further 
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to affirm that it will be our wish, and in particular it 
will be my wish, to see our co-operation expanded and 
ure over the years. , 
agenda for our meeting provides us with a 
good opportunity to work towards this, as we discuss the 
subjects of maritime transportation, trade, oil and gas, 
cement, alumina, training, status of current multi-later- 
al and bilateral programmes, and financial questions”. 


MARKED INCREASE 


Speaking for Norway, Mr. Skauge said he was happy 
to neon at bilateral trade between the two countries 
has shown “a marked increase” both on the export side 
and on the import side during the last year and a half. 

“Traditionally, the trade between our two countries 
nae been concentrated on just a few items,” the Minister 





“I feel that this situation does not reflect the full 
trade potential which exists between our two couniries. 
In the case of b+ exports to Norway, | think that the 
possibilities of GSP preference could be better exploited. 


“Interested Jamaican exporters will be assisted by 
NORIMPOD, our office for promoting imports from 
developing countries, in establishing contacts with Nor- 
wegian agents and importers. 


“Until now, NORIMPOD has received relatively few 
requests from Jamaica. This meeting of the joint “ 
mission should provide a good opportunity to discuss the’ 
possibilities for expanding our scope of trade". = j 


Mr. Skauge said Norway appreciated the Jamaican 
desire to devia a national merchant marine and was 
willing to assist Jamaican in achieving this objective. 


_. “Norway is very interested in participating in estab- 
lishing a modern Jamaican fishing industry. We have an 
internationally recognised position in this field and can 
deliver a full range of and services —from fishing 
vessels and equipment to integrated conservation plants 
and training, he said. 


“I would also like to mention the existence of various 
financing schemes administered by NORAD, the Norwe- 
giap- Agency for International Development. eer 

Bunder these schemes, Norwegian companies, in 
close co-operation with the host country, may obtain 
financial assistance and soft loans for feasibility studies, 
building of infra-structure and commercial projects. | 


“One of the stipulations for obtaining such aid is 


that the project will stimulate the development process 
af the receiving country”. 
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EDITORIAL REVIEWS, 


EVALUATES 1981 TURNAROUND IN ECONOMY 


Kinston THE DAILY GLEANER in English 5 Jan 82 p 6 


(Text ] 


After eight years of unmitigated 
decline, resulting in a cumulative 
decline of 18.3 percent in the peri- 
od 1978-80, the Jamaican economy 
in 1981 showed positive signs of 
stabilizing. The persistent .negative 
growth has bottomed out, and 
Gross Domestic Product — the total 
output of goods and services — is 
expected to show real growth of at 
least one percent. 
». The turn-around in the econo- 
my in the first year of the new 
administration must be attributed 
to the effectiveness of the policies 
which the Seaga Government has 
put in: place. The return of 
investors’ confidence in the local 
economy has manifested itself in a 
resurgence in production (although 
still below the desirable) which, 
coupled with the substantial recuc- 
tion in inflation, represent a 
marked recovery in the standard of 
living. By any yard stick the reduc- 
tion in the overall annual rise in 
consumer prices from 27 percent in 
1980 to 4.3 percent in the first nine 
months of 1981 is a remarkable 
achievement which must have come 
as. a surprise even to the 
Government. ~ 

Another noteworthy achieve- 
ment of the national economy was 
the ease in the pressure on supplies. 
Motwithstanding the. foreign 
exchange constraint there has been 
a significant increase in import 
licences compared with 1980, for 
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example. Up to October the num- 
ber of licences for food imports had 
risen by 75 percent over October 
1980, while for raw materials the 
increase was 40 percent, and in the 


area of ‘capital goods the growth 


was over $3 percent. Coupled with 
this there is the faculty provided 
under some 16 lines of credit, in 
addition to access to no-fund 
licences, which combined to check 
the frightening depletion in vital 
supplies of consumer goods, raw 
materials and spare parts. The 
recovery in supplies also had a mod- 
‘erating influence on the general lev- 
el of prices. 

In the trade account, export val- 
ues in the first eight months of 1981 


also registered a recovery, increas- 


ing by $97.6 million over the com-. 


parable 1980 period. 

Undoubtedly, the most encour- 
aging factor was the performance of 
the non-traditional export sector 
which realised an increase of 16.5 
percent ($20.8 million) when com- 
pared with the same period of 
1980. But with the rate of increase 
in imports accelerating to $1,701.8 
million in the first eight months of 
the year the out-turn in the trade 
account is likely to be a worsening 
of the deficit from the $880 million 
experienced in 1980. The rise in 
imports was, of course, inevitable 
and reflected the desire to dilute 
the explosive potential of the hith- 
erto chronic shortage of basic com- 
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modities. Additionally, it reflects 
the Government's commitment to 
an expansion of the export sector 
for, unfortunately, most of 
Jamaica's non-traditional industries 
are dependent on raw materials 
which are not produced at home. 
Indeed, soon the question has got 
to be faced as to the suitability of 
certain of. these industries to the 
needs of the domestic economy. 

The rise in the net national debt 
reflects the state of bankruptcy 
which the Government | inherited. 
But with the foreign debt, as a per- 
centage of the total debt, at $6 per- 
cent compared with over 40 percent 
in August 1980, the Government 
has achieved a restructuring which’ 
should mean some ease in the strain 
on the foreign exchange earnings. 
Where the Seaga Government 
differs significantly from the last 
Government is in the management 
of the national debt, avoiding the 
bulging in the short-term liabilities. 
Moreover, unlike the practice of the 
last Government, there appears now 
to be some determined effort to 
ensure that the funds are disbursed 
on infra-structure, industrial and 
rural development instead of on 
recurrent or consumption outlays. 

It is clear that in 1981 the pre- 
cipitous downhill slide was halted. 
The stage has now been set for the | 
take off into real positive growth 
and the creation of wealth. | 
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SHEARER REPORTS ON EXPORTS: 


FARMERS ARE KEY TO SUCCESS 


Kingston THE DAILY GLEANER in English 1 Jan 82 pp 1, 10 


'Text] 


JAMAICA'S EXPORT TRADE’ 


PROSPECTS for 1982 will hinge in 
the ability of the Jamaican farmer to 
produce the best quality produce for 
the export market, the Deputy 
‘Prime Minister, the Rt. Hon. Hugh 
Shearer, declared yesterday. 


In an end-of-year review of the 
nation’s export trade, Mr. Shearer, who 
is also Minister of Foreign Trade, said 


Jamaica to achieve its hi 
oben igher- export: 
Of 1981, he said it was “a year j 
which Government established . Mow 
base from which the future development 
of the export sector of Jamaica can be 

more efficiently managed”. 

REPORTING ON THE PERFORM. 
ANCE of the export sector during last 
year, the 24 Prime Minister said 
that for the first ten months of 1981, 
slobal exports amounted to $1.505 bil- 
ion. This was an increase of 9.6% over 
the amount of $1.$72 billion for the 
same period last year. 


Most significant, said Mr. Shearer, 
was that export growth took place within 
the parameters established by the Nation- 
al Export Plan. The Plan's targets have 
been met to within 1.8% 

Within this, non-traditional portion 
of exports grew by 15.9%. Export values 
of non-traditional products for the peri- 
od amounted to J§204 million compared 
with J$176 million for the same period 
last year. 

Mr. Shearer congratulated the export 
community and paid tribute to workers 
= management for this encouraging 
effort. 
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“This positive result was due mainly 
to the renewed confidence of Jamaicans 
to do business in their own country. In 
addition, it reflects new interest by over- 
seas businessmen to work with Jamaica,” 
he said. 

“Performance has proven that our 
targets were realistic and took into 
account factors that govern the econo- 
my. One such factor is inflation and we 
have to acknowledge that certain appar- 
ent increases resulted from higher prices 
rather than higher volumes. 

“Our people have tremendous skills 
and our future lies in the hands of our 
people. I wish to congratulate those: 
exporters who have diversified their 


efforts — gone into Agriculture — 


‘applied their management skills in Agri- 
cukare and made it work. 

“AS A GOVERNMENT we set a first 
priority to give exporters those tools they 
need. The first tool was foreign 
exchange. As a result of a pragmatic 
approach we obtained internationa fund- 
ing to provide raw materials and spare 

arts which the sector was deprived of 
Soe some eight years. Incentive legisla- 
tion for apne investment will soon 
be formally introduced.” 

Mr. Shearer pointed out thatvexam- 
ination of the figures in one sector — the 
food sector — shows that in the first half 
of the year, food exports were down 
51%. These were down because there 
were no bottles and cans to package our 
ackees, jams and fruit juices. 

“We got the foreign exchange to get 
this moving and after ten montns, 
exports in processed foods have moved 
up by 67%,” he said. | 

f commend the workers and manage- 
ment in the sector for — the coun- 
try in this area. It is only through co- 
operation and understanding by both 


JAMAICA 








CSO: 





workers and management that produc- 
tion can really increase”. 
The Deputy Prime Minister referred 


to the missions which he led to Canada, 
Britain, Norway and West Germany to 
opeh doors to new markets and new 
money. , 

In respect of the German mission, he 
said that the joint German/Jamaican 
Business Committee has been established 
and would work to ensure that the major 
objectives of the mission were achieved. 
He also pointed out that the seminars 
and meetings held in the six cities visited 
were structured to restore and build 
confidence. 

The Committee is made up of repre- 
sentatives of some of Germany's biggest 
corporations including Mercedes Benz, 
Hoechst, Henkel, KFW and Conm- 
merzbank. A local counterpart com- 
mittee has been formed. 

“Let me state clearly that confidence 
can only be built through under- 
standing, and that was an important 
part of what we accomplished during 
that mission”, he said. 

THE DEPUTY PRIME MINISTER 
commended the Jamaica National 


_Export Corporation on its performance 


during the past year. He noted that the 
Corporation and its subsidiaries had 
been instrumental in creating and imple- 
menting the National Export Plan; it 
held useful discussions with a number of 
inward missions from countries such as 
Finland, Peru, Venezuela, Panama, Bar- 
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bados and Mexico; and it, provided a 
large amount of valuable market 
research data. 

Most significant was market research 
done on agficultural exports in the 
United States market. 


The JNEC also worked with the 
export sector in implementing changes 
is the origin criteria for C RICOM: 
provided valuable training assistance to 


- 


. the export sector; had expanded its 


Trade Commissioner Service; and contin- 
ues to provide valuable market 
intelligence to the agricultural sector, to 
facilitate produce exporvers to Great Brit- 
ain, U.S.A. and Canada. 


AMCO was a valuable link in the 
trade connection to Europe. 
“In respect of Lome traditional. 


* exports the performance has been dis- 


appointing,” he said. “Production of sug- 
ar and bananas has languished and we 
have had to enter into negotiations to 
ensure that our assured markets remain 
available to us. 


“A major task in 1982 is to secure 
the necessary improvements in these two 
industries so that they make the contribu- 
tion to economic activity and to export 
earnings of which we know they are 
capable.” ) 


Ground | mew and vegetables 
exports by JETCO showed steady prog- 
ress, and tonnage increased due to 
improvement in ghe marketing strategy 
in the United Kingdom. 








CCUNTRY SECTION 


JOINT TRADE, 





Kingston JAMAICA EXPORTS in English Nov-Dec 8l p 3 


[Text ] 


CSO: 


A German-Jamaica 


Committee, similar to 


the United States, 
United Kingdom, Can- 
ada and Venezuela, 
has beer formed to 
promote German 
mvestment in Jamaica 
and to expand trade 


between the two 


countries. 


Representatives of some of 


‘Geongtute Winton tell te 
‘the Depat 


the biggest and most 


influenual companies and © 


organisations in Western 
Germany are members of 
the committee which was 
set up to comcide with 
the presence of in the 
of 2 Jamaican 


Prime Mia- 
ister, the Ket. Hon. Hugh 


Shearer, during October. - 


THOSE 
REPRESENTED 


Companies represented on 


3025/142 


the committee are Hen- 
enterprise: Hoechst. 
another leader in the 
chemical manufacturi 

and export field; an 
Mercedes-Benz, the 
automobile giant. The 
international financial 
firm of Touche Roses 
which has a presence in 
Jamaxa 5s ie on the 





Banking has a sro re- 
— oye 
‘wan National Bank for 
Reconstruction, is partici- 

* pating and so is Com- 
merz Bank, 2 leadin 
com ial bank, whi 
is one of the rful 
financial houses chat have 
“express interest_in doing 
business with Jamaica. 


At a preliminary meeting 
~ of the committee, agree- 


ment was reached on the 


- peed to_set yy com- 
mittee, and decision 
taken that ar the end of 
the Mission's tour another 


meeting would be conven- 


ed, to get the committee 


going. | 
Mr." Beter King, Executive 
Director of the jamaica 
National Ex ° 
ration, one of the moving 


agents behind the forma- 
tion of the committec, 
chaired the meeting at 
which Mr. Shearer issued 


a formal invitation to the - 


‘included in the 


- guarantee, 
restored 


aod the Federal 


INVESTMENT COMMITTEE FORMED WITH WEST GERMANY 


men's: philosophy that 
the private sector has a 
vital Tole to play in the 
national economy. point- 


> ing owt that members of , 


the Jamaican business 
community had been 
Mission 
for that very reason. 


He also appealed to the 


German members of the 
committee to use their 


- influence to get the Ger- 


mao export insurance 
; Hermes. 
to full-operation. 


This facility, suspended 
during the bad years of 
Jamaica's) economic: 


~ slump. has since been par- 


tially restored. What is 
wanted now is its full and 
unrestricted application 
$0 as yy + the 
gteatest po increase 
of trade feeween amaica 
epublic 
or Germany. 


Western German business Species on behalf of the 


community to support 
the committee. 


MAIN PURPOSE 


Mr. Shearer stressed that 

the main purpose of the 

Committee was (0 involve 

the private sector in the 

Jamaican programme of 

economic development. 
. He re-stated the 
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rman side. Herr Kari 
a. of ee 
ank, pledged sv pport 
his organisation and him- 
self to the committee. He 
accepted appointment as 
co-ordinator of the com- 
mittee to work along with 
his Jamaican omy ey 
who is Mr. Peter ck. 
Minister Counsellor in 
the Jamaican Embassy in 
Boan. 





COUNTRY SECTION JAMAICA 


BRIEFS 


ISRAELI AGRICULTURAL AID--The Israeli Ambassador to Jamaica, Mr. Shlomo Levy, paid 
courtesy call on the Minister of Agriculture, the Hon. Dr. Percival Broderick, on 
December 16 at the Ministry of Agriculture, Hope. The Israeli Ambassador spoke of 
expanding relations between the people of Jamaica and Israel particularly in agri- 
culture and expressed the desire to see expanded cooperation between both countries. 
Dr. Broderick outlined the Government's efforts at making local production cost- 
competitive and said that new methods of production and improved technology were 
needed. He mentioned that this area of development was very costly and was one in 
which assistance was needed. Reference was made to a recent visit by the Permanent 
Secretary in the Ministry of Agriculture, Mr. Derrick Dyer, and two officers of the 
Ministry to Israel, and of the favourable impression they formed on seeing the suc- 
cessful application of technology in Israel. The Israeli Ambassador expressed his 
government's willingness to assist further in Jamaica's development and invited Dr. 
Broderick to visit Israel as soon as the Minister found it possible to do so. 
[Kingston THE DAILY GLEANER in English 2 Jan 82 p 6] 


FINNISH DELEGATION--Jamaica's Deputy Prime Minister and Minister of Foreign Affairs 
and Foreign Trade Rt. Hon. Hugh Shearer, has welcomed the "willingness" of the Gov- 
ernment of Finland and the private sector of that country to share its technology 
with Jamaica and to assist the Jamaican economy. Mr. Shearer was speaking at the 
Ministry of Foreign Affairs where he met with a 13-man Trade Mission from Finland. 
The Trade Mission was led by Mr. Pauli Opas, Director of the Department for Foreign 
Trade and the Ministry of Foreign Affairs for Finland. The Deputy Prime Minister 
expressed Jamaica's desire to expand the "two way" trade between Jamaica and Fin- 
land and pointed out that there were many areas in the Jamaican economy for joint 
venture investment activities, as well as private investment activites. Possible 
areas of co-operation, Mr. Shearer said, were in agriculture, forestry, paper and 
pulp, mining and energy. He told the delegation that there were an attractive 
package of incentives and tax reliefs available, that there was constitutional 

and legislative protection for foreign investments in Jamaica and that Jamaica was 
a participant in international and regional trade agreements such as the EEC/ACP 
agreement and CARICOM. Mr. Shearer informed the group that Jamaica, by its loca- 
tion,was ideally situated for trade with the central North and South American mar- 
kets, and highlighted the availability of trans-shipment facilities on the coun- 
try's north and south coasts and at the free zone area in Kingston. Mr. Opas said 
that, at present, the trading relation between Finland and Jamaica was almost non- 
existent and that the low level of trade between the two countries was not satis- 
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factory. He explained that the delegation to Jamaica was a fact-finding one and 
that the primary task of the mission was to establish direct contacts. [Excerpts] 
[Kingston JAMAICA EXPORTS in English Nov-Dec 81 p 12] 


DELEGATION TO ITALY--Jamaica and Italy may become significant trading partners 

soon because or Italian enterprise and technology and the interest shown in JAMAI- 
CAN PRODUCTS. A Jamaican delegation which has just concluded a one-week visit to 
Italy has expressed optimism of forging significant trading links with Italy. 
Headed by the Minister of State in the Ministry of Local Government, the Hon. Enid 
Bennett, the delegation visited several industrial plants in Northern Italy as well 
as agro-industries. Detailed discussions were held on specific projects which 
could be implemented in Jamaica within the next few months. These projects had 
been identified by the Italian delegation which had visited the island in May. The 
delegation also met the Hon. U. Corti, Under-Secretary of State in charge of eco- 
nomic affairs and President Deserti of the Italian Institute of Foreign Trade. 
Programmes for low cost housing were discussed at this meeting. Jamaica's Ambas- 
sador to Italy, His Excellency Anthony Hill on behalf of the Jamaica Government, 
extended an invitation to the Italian Minister to visit Jamaica to hold further 
talks on area of co-operation. [Kingston JAMAICA EXPORTS in English Nov-Dec 81 

p 17] 


QUARTERLY ALUMINUM EXPORTS--Alumina exports rose by 4.6 per cent, exports of un- 
processed bauxite dropped 8.6 per cent and total bauxite disposed of was 100,000 
tonnes less in the third quarter of this year compared to the same period last 
year. A Jamaica Bauxite Institute release also said that fourth quarter figures 
are expected to show slippage in the face of soft world damand for aluminium. The 
release said: "Despite continued buoyancy in its alumina exports Jamaica's bauxite 
production suffered a decline in the third quarter as the world recession in alumi- 
nium markets worked its way back to the lcoal industry. "Total bauxite disposed of 
was 3 million (metric) tonnes in the third quarter as against 3.1 million tonnes in 
the corresonding period of 1980. Nevertheless the cumulative figure for the year 
to date was still running 3 percent ahead--9.1 million tonnes as compared with 8.9 
million tonnes recorded for the first nine months of last year. "Exports of un- 
processed bauxite (all of which goes to the United States) dropped 8.6 percent in 
the third quarter for the year to date, shipments amounted to 4.4 million tonnes as 
against 4.5 million tonnes in the first three quarters of 1980 a decline of 2.7 
percent. "Alumina exports were 638,000 tonnes in the third quarter, a 4.6 percent 
rise. The nine-month figure was 1.9 million tonnes 9.1 per cent more than the 1.8 
million tonnes shipped between January and September of 1980." 
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COUNTRY SECTION PERU 


GOVERNMENT WILL NOT TOLERATE POLITICALLY MOTIVATED STRIKES 
PY241623 Ima EL COMERCIO in Spanish 16 Jan 82 p 1 


[Text] Prime Minister Manuel Ulloa Elias said yesterday that the government will 
not tolerate politically motivated strikes in essential economic sectors that are 
the bases for the budget and current government programs. "Just as we are willing 
to strengthen the labor movement, to expand its range of activities and achieve 

a gradual but constant improvement in the people's purchasing power," we will 
also "deal drastically with those who will try to solve labor problems through 
violence." 


In a press conference held at Government Palace, Manuel Ulloa asserted that there 
are political sectors interested in seeing the government fail and "in blocking 
those government programs that must be enforced promptly in view of the present 
situation." 


He added: "The government will answer this divisive political activity and any 
violence or affront by enforcing all the mechanisms at its disposal against those 
who are determined to hinder the success of this administration." 


Ulloa noted that despite some isolated rumors the Peruvian Aprista Party [PAP] 
has not yet issued a statement regarding the speech he delivered last Sunday, and 
specifically regarding his call for "national unity." 


Ulloa noted: "I believe that the PAP is quite aware that the government's inten- 
tions are serious. But we are also aware that the PAP's so-called constructive 
opposition sector has the intention of seeking points of agreements and of coop- 
erating with the government at the labor level and in other national sectors so 
as to be able to find a solution to the present problems." 


Regarding the criticism issued by the exporters association against his message, 
Ulloa said that the exporters association, or some of its spokesmen, have main- 
tained a clear position, that is, "the government must grant everything they 
request, and accept their proposals otherwise the government's proposals are 
unacceptable." 


Moreover, he asserted that it is still premature to talk about the establishment 


of an anti-terrorist front which, accoraing to press agency reports, has been 
proposed by Colombia to combat terrorist movements in Latin America. 
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Ulloa noted: "There is a worldwide concern over this, and solidarity in this 
regard is expressed by the enforcement of measures within the jurisdiction of 
each country. I do not believe that the establishment of such a front has been 


formally proposed since it is not feasible within the framework of any of the 
present international institutions." 


CSO: 3010/767 
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COUNTRY SECTION PERU 


SENATE PRESIDENT VIEWS POLITICAL DIALOGUE 
PY272339 Tacna Radio Tacna in Spanish 1200 GMT 27 Jan 82 


[Text] Javier Orlandini, the president of the senate, disagreed with a statement 
made by Prime Minister Manuel Ulloa. Orlandini said the left that is represented 
in congress is democratic because it is an expression of the popular will, and 
although they are a minority, they are representatives of the people, therefore 
they should not be excluded from the dialogue. 


When asked by reporters whether he agreed with the statement made by Prime 

Minister Ulloa, who said that the left should be excluded from the dialogue because 
it is dangerous, Orlandini said he agreed with the proposal made by President 
Belaunde who invited all parties to participate. 


Javier Alva Orlandini also announced the possibility of renouncing his candidacy 
for his party's general secretariat if there is fraud, pressure or imposition. 


When asked whether [words indistinct] would be against his candidacy, he replied 
that everything is possible on this earth. 


Alva Orlandini, who is running along with Senator (Fernando Calvet), gave assur- 
ances that his candidacy, launched by [words indistinct], will only be maintained 
if there are guarantees for a free [words indistinct] and honest process. 


However, he said that if there are persons who think that his candidacy is not 
advantageous, he does not want to be an obstacle to the unity of popular action. 


He added: I will participate in the party elections to be held in June 1982 if 
my presence is essential to the party and if the pertinent guarantees are enforced. 


cso: 3010/765 
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COUNTRY SECTION PERU 


WORST FLOODS IN YEARS REPORTED IN SEVERAL DEPARTMENTS 
State of Emergency Declared 
PY301444 Tacna Radio Tacna in Spanish 1200 GMT 30 Jan 82 


[Excerpt] The government has declared a state of emergencv in five rural towns, 
given the considerable damage caused by the torrential rains, flooded rivers and 
landslides. The state of emergency has been declared in the Cusco and 
(Chuzpicantis) provinces of Cusco Department, in Oxapampa and Pasco, in Leoncio 
Prado in Maranon Province of Huanuco Department and [words indistinct] in San 
Martin. 


This measure was announced by Foreign Minister Javier Arias Qtella after a meeting 
held by the ministers council. 


Figures on Flood Victims Released 
PY032000 Buenos Aires LATIN in Spanish 2017 GMT 2 Feb 82 


[Text] Lima, 2 Feb (LATIN-REUTER)--The official number of dead in the floods in 
the Peruvian jungle reached 123 today and 209 persons have been officially declared 
missing. 


Civil defense officials said that 1,415 inhabitants of the Uchiza region, 650 km 
northeast of Lima, were left homeless when a river overflowed and submerged several 
villages in an avalanche of mud and stones. 


However, Health Minister Uriel Garcia, who supervised the rescue operation in the 
disaster area, told reporters that the total number of victims will never be 
known. 


Garcia said: We will never be able to establish the number of missing persons 
because there is no exact data on the people living in the villages. 


He added that the disaster of 24 January devastated hundreds of hectares of crops, 
including illegal coca plantations. 


Civil defense officials added that at least 50 persons died in floods and collapsed 
houses in other parts of the country after torrential rains in the Andes mountains. 
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COUNTRY SECTION PERU 


BRIEFS 


CONSTRUCTION BANK DISSOLVED--The banking and insurance superintendency last night 
decided to dissolve the Bank of the Construction Industry [Banco de La Industria 
de La Construccion] and ordered that it be liquidated. [Lima EL COMERCIO in 
Spanish 6 Jan 82 p A-1l PY] 


NEW NAVAL BASE CHIEF--Rear Adm Julio Pacheco Concha Hubner has been sworn in as 
the new chief of the Callao naval base replacing Vice Adm Jeronimo Cafferata 
Marazzi, who was appointed commander of the 2d naval zone. [Lima EL COMERCIO in 
Spanish 7 Jan 82 p A 9 PY] 


GOLD EXPORTS IN 1981--The Mining Bank has reported that the Peruvian gold exports 
in 1981 amounted to 4,568 kg, for a total of $69 million. [Paris AFP in Spanish 
0129 GMT 6 Jan 82 PY] 


ECOWAS DELEGATION ARRIVES--Lima, 22 Jan (AFP)--An official delegation of the 
economic community of West African States [ECOWAS]--made up of 16 countries-- 
arrived today in this capital fulfilling a stage in their trip to contact the 
various Latin American integration organizations. Here in Peru they will study 
the various projects set up among the Cartagena pact member countries, Bolivia, 
Colombia, Ecuador, Peru and Venezuela. The delegation, led by ECOWAS Secretary 
General Aroirakai Diady Quattara, will stay in Lima for 5 days and will meet 
with the highest Andean group officials. During its tour of several countries 
the delegation will also study the projects and mode of operation of the 
Caribbean Economic Community in Guyana, of the Latin American Economic System 
(SELA) in Venezuela, of the Latin American Association of Financial Institutions 
for Development (ALIDE) in Uruguay, and the river plate basin treaty in Argentina. 
[Text] [PY291939 Paris AFP in Spanish 2257 GMT 22 Jan 82] 


JAPANESE DELEGATION MEETS WAR MINISTER--(Toshitomo Kanakubo), director of the 
Japanese Institute for Geographical Research, who heads a delegation of technicians, 
visited war minister Gen Luis Cisneros Vizquerra at his office. Among other 

things, they discussed issues related to the technical aid Japan will grant Peru. 
{PY211235 Lima Radio America in Spanish 1130 GMT 20 Jan 82 PY] 


UK DONATES PATROL BOATS--During a ceremony to be held at the civilian guards' 
headquarters this morning Britism Ambassador Charles Wallace will hand over two 
patrol boats donated by the British Government to the Peruvian civilian guard. 
[PY211235 Lima Radio America in Spanish 1130 GMT 20 Jan 82 PY] 
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FISHING IN 1981--Armando Castilla Sotelo and Juan Rebaza Carpio, leaders of the 
Peruvian Fishing Industry Workers Federation, have reported that 1.6 million tons 
of fish have been caught thus far this year. That figure is 200,000 tons short 
of what was originally estimated for this year. They added that they expected 

to catch 2 million tons of fish in 1982. [PY211235 Lima EL COMERCIO in Spanish 
25 Dec 81 p A-6 PY] 


TRADE WITH AUSTRIA--Erich Dix, commerical attache of the Austrian Embassy in 
Lima, has reported that the export of Austrian machinery to Peru doubled during 
the first 7 months of 1981 compares to that of 1980. He noted that Austrian 
exports to Peru as of July this year amounted to $16 million. He added that 
trade between the two countries in 1980--which was favorable to Peru--amounted 
to $26.5 million. [Lima EL COMERCIO in Spanish 13 Nov 82 p A-17 82 PY} 


MINING PRODUCTION--The National Statistical Institute has reported that mining 
production declined by 9.5 percent from January to September 1981, compared to 
that obtained in 1980 during the same period. [Lima EL COMERCIO in Spanish 26 
Nov 81 p A 16 PY] 


NEW AIR FORCE COMMANDERS--Air force commanding general Lt Gen Hernan Boluarte 
Ponce de Leon yesterday installed the following new commanders: Lt Gen Jose 
Zlatar Stmbuk, materiel; Lt Gen Cesar Enrico Praeli, air defense; Maj Gen Eduardo 
Struque Herrera, training; Maj Gen Hardy Montoya Alvarez, personnel; Maj Gen 
Pablo Varela Novella, director general of aerography; and Maj Gen Carlos N. 
Barboza P., commander of Callao air base No 20. The following air force officers 
also assumed their new duties:[words indistinct ]Augusto Romero Perreccin, djrector of the 
school for officers; Maj Gen Guillermo Carbonel Pasco, director of the aeronautics 
central hospital; Maj Gen German Vucetich Zevallos, director of the air force 

war college; and Maj Gen Cesar Gonzalez, commander of the Arequipa base No 3. 

Maj Gen Felipe Sanchez Chaves today will assume the duties of commander of the 
Iquitos base No 5. [PY250222 Lima EL COMERCIO in Spanish 6 Jan 82 p A 4 PY] 


BOMB SCARE DELAYS PLANE--A false alarm of an alleged bomb placed on a plane has 
delayed a flight for more than 2 hours. More than 200 passengers had already 
embarked on a Canadian Pacific plane, which had to be delayed in the face of an 
anonymous phone call reporting on the existence of a bomb inside the plane. It 
was learned that the control tower received the call and immediately advised the 
plane's pilot before it reached the runway to take off. The crew was evacuated 
some minutes later and because of security reasons the plane was taken to an area 
of the airport where no lives would be in danger. Security personnel checked 

the luggage after checking the plane. Since no bomb was found, Canadian Pacific 
General Manager [first name indistinct] (Reinaldo Del Solar) said that everything 
had been a false alarm. Passengers returned to their seats after 2 hours of 
distress in order to travel to Vancouver, Canada, the final point on tneir trip. 
{recorded passage indistinct] [Text] [PY261636 Lima Domestic Service in Spanish 
1200 GMT 26 Jan 82] 
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COUNTRY SECTION ST VINCENT 


BRIEFS 


RAIN DAMAGE=--Kingstown, Tues., (Cana)--The Ministry of Communications and Works 
here has announced that the 21 millimetres of rain which fell on St. Vincent and 
the Grenadines on December 28 caused extensive damage, estimated at $125,000. 
Chief engineer, Reuben Bailey, said the damage was mainly on the winward side of 
the island, in the areas between Mesopotamia, ten miles from Kingstown, and Fancy, 
about 30 miles from the city. According to the Ministry, most of the damage was 
caused by landslides and flooding. The two most seriously-affected areas are at 
Diamond, 18 miles north of the capital, where a bridge on the main road was dam- 
aged and had to be closed, while about 300 feet of road leading to the village of 
Owia, in the extreme north, has been washed away. There were also landslides and 
flooding on the leeward side, but these have not been as severe as those on the 
windward side. In Kingstown, apart from flooding, the only other serious incident 
to have occurred involved a family of five--a 75-year-old woman, her daughter and 
three grandchildren--whose two-bedroom wooden house on the slopes of Upper Edinboro, 
overlooking Kingstown, was destroyed in a landslide. The family, luckily, escaped 
with only minor injuries. Bailey has warned that with the ground still very soft 
from several days of intermittent showers, there is still the danger of further 
landslides in some rural areas. [Port-of-Spain TRINIDAD GUARDIAN in English 

6 Jan 82 p 5] 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


WITH OIL REVENUES DECLINING, GOVERNMENT SHOWS DEFICITS 


Review of Economy 


Port-of-Spain TRINIDAD GUARDIAN in English 9 Jan 82 pl 


(Text ] 


WITH oil output continuing its decline of the previous two 
years, Trinidad and Tobago Government expects a deficit of $785.2 


million for 1981. . 


Total revenues for the year are projected to reach $6,994.4 million, an 
increase of eight per cent. Revised estimates of expenditure total $7,779.6 


million. 

To finance the gap, the 
Government expects $19.4 
million to come from local 


in the growth of oil revenue 
include softening of interna- 


tional oil prices, continuing . 


land, and a tormula for ad- 
justing supplementary 
taxes rate between 


borrowing, $213.2 million decline in local crude different producing areas. 
from external sources, and production, initial impact 
$552.6 million taken from of new_ incentives to oil LESS PRODUCTION 


cash balances. 

Government’s petrodol- 
lars for the year increased 
by five per cent, to $4,389 
million. But this compares 
with a rate of growth of 76 
per cent in 1980. 

A review of the economy, 

repared by the Ministry of 
Piannce andtabled by Prime 
Minister George Chambers 
Minister of Finance. and 
Planning, yesterday in 
Parliament, declared that 
the major challenge facing 
Trinidad and Tobago during 


companies, and a decreasein 
refinery output. 


Qil revenues account for. 


63 per cent of Government’s 
total revenues. Income tax 
accounts for major share of 
petrodollars ‘83 per cent) 
with royalties contributing 
14 per cent. 

uring the year the 
Government changed the 
tax system for the oil indus- 
try, by reintroducing taxa- 
tion based on realised prices 
instead of tax reference 
prices. ; 


These are designed to, 
boost output of local crude. 
The report stated that 
crude production has been 
on the decline after reach- 
a peak of 13.3 million 
cubic metres in 1977 to 1978. 
Production in 1980 was eight 
per cent below the 1978 level 
and the decline for 1981 
appears to be even more 
significant. ‘. 
uring the first half of 
the year, production was 11 
per cent less than in the 


the 1980s will be diversificas © However, the Govern- corresponding period of 1980. 
tion of the economy to ment introduced sup- major reason for this 
Jessen its dependence on oil. plementary petroleum and decline was the 


The report said domestic 
production must be 
stimulated in agriculture 
agro-based industries, an 
manufacturing. This would 
be helped by improving 
productivity. Price in- 
creases should be curbed 
‘‘to more acceptable 
levels’, the report added. 
It recommended a ‘‘mix of 
fiscal ( 
policies’’ to keep prices in 
check. 


SYSTEM CHANGED 


Reasons ¢ ven for decline 


and monetary, 


refinery taxes, to compen- 
sate for declines in revenue 
as a result of the new 
system. 

Oil companies, in addi- 
tion, received incentive 


allowances: exploration 
allowance of 150 per cent 
expenditure on land and 
marine areas; an incremen- 
tal investment allowance. 
of 100 per cent of tangible 
costs in developing marine 
areas; an enhanced recov- 
ery allowance of 140 per cent 
of the capital expenditure 
on plant and equipment for 
use ip secondary recovery on 
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introduction of gas conser- 
vation measures in field pro- 
ducing associated gas off 
the east coast of Trinidad. 

The report said that 
Trinidad Tesoro increased 
its crude production by 
three per cent during the 
period January to June last 
year compared to the 
corresponding period of the 
previous year. But this was 
more than offset by prod- 
uction decreases by Amoco 
(12 per cent), Texaco 
Trinidad Inc. (nine per 
cent), Trintoc (15 per cent) 
and Trinidad orthern 
Areas (six per cent). 








Among reasons given for 
these declines is the closure 
of nine Amoco wells off the 
east coast to avoid flaring 
of associated gas, as well as 
the maturing of existing 
fields. 


LESS ATTRACTIVE 


Crude oil output for 
January to June 1981 
totalled 5.6 million cubic 
metres compared to 6,2 mil- 
lion cubic metres for the 
corresponding period of the 
previous year, and a total of 
12.3 million cubic metres for 
the year 1980. 

In refining, with through- 
put declining, excess capac- 
ity in 1980 was estimated at 
45 per cent. The general 
decline is ascribed to the 
fall in crude imported under 
processing agreements. 

Local refineries are 
geared to handle heav 
crude, the report noted, 
adding: ‘It would appear 
that the greater profitabil- 
ity of processing light 
crudes, as well as the im- 
pact of the U.S. tax legisla- 
tion, have made the 
Trinidad and Tobago re- 
fineries less attractive for 
the processing of crudes 
under agreements than re- 
fineries located in the 
United States and its de- 
pendencies.”’ 

The Government report 
said slackening of interna- 
tional demand for petrole- 
um products during the last 
year accentuated this 
declining trend. 


Fuel switching and 


deepening recession in the 
U.S. weakened demand in 
the main market for 
Trinidad and Tobago oil 
products. An accident at 
the Trintoc refinery also 


severely impaired its 
refining capacity. 

Natural gas reached a re- 
cord high production of 
197,811 million cubic feet in 
1980, and for the first half of 
1981 was one per cent below 
the level of the comparable 

eriod of the previous year. 
is is ascribed to conserva- 
tion measures. Proven gas 
reserves increased by 61 per 
cent to 10.6 trillion cubic 
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feet, estimated ‘total re- 
serves being 17.9 trillion 
cubic feet, as a result of 
further exploratory work. - 
The report noted that a 
gas storage project in the 
enal area was under con- 
sideration by Government, 
and a second major 30 inch 
natural gas pipeline from 
the East Coast to Point 
Lisas was underway. Work. 
has also started on a new 
offshore pipeline to brin 
7 from a new gas field o 
e South East coast. 


MORE JOBS 


A new 16 mile six-inch gas 
line has been completed to 
ensure a more secure supply 
for small industrial and 
commercial users in the 
East West corridor. This 
connects the Mahaica gas 
field in Arena to the 16 inch 
gas pipeline at the junction 
of Princess Margaret High- 
way and hurchill 
Roosevelt Highway. 

The economic review 
noted that output of the oil 
sector has been decHning on 
an avereee of three per cent 
a year. The non-oil sector, 
however, is expected to 
grow by 18 per cent durin 
1981. The rate of growth o 
real Gross Domestic Prod- 
uction (GDP) averaged six 

er cent in the 1978-1980 
period and is expected to 
all to five per cent in 1981. 

Pacing the non-oil sector 
were construction and 
finance, insurance and real 
estate services. Manufac- 
turing points to a decline of 
real putput in 1981, and 
agricultural production 
continued to decline due to 
fall in sugar production. 

Construction activity 
was largely responsible for a 
fall in unemployment from 
1§ per cent in 1975 to just 
over ten per cent in 1980 
with a similar level in mid 
1981. (about 45,000 persons). 

The economic review de- 
clared that the country 
continued to maintain a 
strong external position de- 
spite a slow down in the 
growth of the overall sur- 
plus in the balance of pay- 
ments in 1981. 








New Spending Estimates 
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[Text] 


GOVERNMENT is to spend an estimated 
$5,550,215,741 this year in recurrent expenditure 
on its ministries and statutory bodies. 

An estimated $1,000 million is to be spent in the 
statutory bodies while $4,400 million has been 
estimated for the ministries. 


The total represents an increase of $825,744,278 over the 
1981 revised estimates. . 

The draft was laid in Parliament yesterday by Prime 
Minister and Minister of Finance, Mr George Chambers. — 

Taking the biggest siice of the expenditure is the Ministry 
of Education — $671,152,860 or $125,449,330 more than last 

ear. Other ministries with a iarge expenditure include 
Ministry of Industry, Commerce and Consumer Affairs 
$559,785,617 or $55.2 million more than 1981; Ministry of Health 
and Environment $406,476,772, an increase of $36 million: 
Ministry of National Security $356,165,811, an increase of $30 
million. 

The Ministry of Community Development and Local 
Government is to spend an estimated $278,363,654, an 
increase of $22 millionover the 1981 figure. The Tobago House 
of Assembly is to get $79 million fur recurrent spending an 
increase of $36 million. | 

At the bottom of the ladder is the Ministrv of Information 
which gets $4 million, an increase of $899,691. Other ministries 
getting small sums include the Ministry of Energy and 
Natural Resourses $6.4 milion and the newly created Minis- 
try of State Enterprises, an estimated $1.3 million. __ 

A partial breakdown of the expenditure in the Ministry of 
education shows that $211 million is to be spent on salaries, 
cost of living allowance, and Government's contribution to 
the national insurance scheme for primary school teachers. 

For secondary schools the figure is $153 million. The school 
feeding programme is to get $113 million, $63 million more 
than last year’s total. Grants for books, uniforms for second- 
ary and primary school students amount to $52 million, $38. 
maulion more than 1981. 


A token one dollar has be allocated to the Mount Hope 
University Medical Complex. 

Provision for milk and biscuits for primary schools have 
been slashed from $% million last year to $1.2 million this year, 
a decrease of $2.7 million. 

Subsidies and transfers to statutory authorities in the 
Ministry of Industry, Commerce and Consumer Affairs 
amount to $550 miliion an increase of $55 million. 

A token provision of $32,913 has been made to finance small 
business. In the Ministry of Health and Environment, salaries 
and COLA overtime, etc. amount to $189 million. For county 
and district health services the total is $34 million. 

Goods and services in the Health Ministry are estimated to 
cost $49 million; SolidWaste Management Company Limited, 
$33 million; subsidies to non-profit institutions $600 to Lon- 
don School of Hygiene and Tranical Nicarcec: Leprosy Relief 
Asssociation of Trinidad and Tobago $180,000; $160,000 for the 
Cancer Society. 


The Protective Services will get an estimated $254 million 
in saiaries, COLA, overtime etc. Goods and services for the 
ministry will cost $49 million. 


In the Ministry of External Affairs, $14.7 million is to be 
spent on salaries and COLA allowances for personne! in 
overseas missions; $1.8 million is to be spenton vehicles and 
furniture with $16 million going for goods and services in the 
missions abroad. 

On current transfer of funds to UN bodies, one million 
dollars has been estimated for 20 funds with 555,000 oing to 
UN Regular Budget and Working Capital, $400,000 to UNDP. a 
token one dollar to the UN peace keeping operations in C yrus, 
$3,025 for UN Trust Fund for South Africa. 
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1981 Budget Gaps 
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[Text ] 


Fae Ne) 


CSO: 


3025/144 


WHEN the 1981 budget 
was prepared, Government 
income and _— were 
expected to equal at 
$6.814.8 million but spendin 
went over this by $29 
million and revenue went up 
by only $193 million, causing 
a deficit of $102.6 million. 


This overview of the 1981. 
position is contained in the’ 


“Review of Fiscal Measures 
in the 1981 Budget’’, which 
was laid in Parliament yes- 
terday. 

The review noted that 
this was markedly different 
from the 1980 experience, 
when an anticipated surplus 
of $426.3 million jumped to 
$798.7 million. At the end of 
1980 there was a con- 
solidated fund balance of 
$1,113. million. 

For 1981. revenue wds ex- 
pected im the budget to 
total $6,814.8 million, with 
recurrent revenue bringin 
in $5,888.8 million, of whic 
$5,126.3 million would come 
from tax revenue and $747.4 


million from non tax. 


revenue. 

Capital receipts were 
expected to bring in $926 
million, which added to the 
recurrent revenue would 
bring the total revenue. 
The major item of capital 
receipts in the 1981 budget 
was $801 million frem the 
Foreign Market (Euro- 
dollar). 

The end result was some- 
what different. Recurrent 
revenue jumped by $770.7 
million beyond the esti- 
mate to hit $6,659.5 million. 
Main factors in this in- 
crease were an additional 
$584 in tax. revenue, and 
$183.9 million in non-tax 
revenue. 


RECEIPTS 


However, capital receipts 
unexpectedly fell by $577.7 
million to $348.3 million, 
which was significantly 
lower than the 6 million 
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estimate. Instead of bring- 
ing in $801 million the 
Foreign Market brought 
just $180 million, a differ- 
ence of $621 million in the’ 
—. 
till, the heavy fall in 
capital receipts was more 
than covered by the bonus 
in recurrent revenue, so 
that total revenue still 
went up by $193 million. 
Expenditure for 1981 ex- 
anded m most categories 
eyond -the estrmated 
$6,814.8 million, reaching 
$7,110.4 million. 
Recurrent expenditure 
went beyond 078.8 to 
reach $3,361.1 million, while 
$100 million more was spend 
on development funds, 
which finally totalled 
$2,981.7 million. 
* Loans and grants to) 
statutory authorities fell 
by $65.6 million to $516.1 
million and development 
expenditure dropped below. 
budget ov, $21.9 million to 
eventually reach $168 
million. . 
So with total spending or 
expenditure hitting $7,110.4 
and total revenue $7,007.8. 


there was a deficit of $193, 
million. 

The review also contained: 
some interesting details of 
financial movements for’ 
the government in 1981. 

On the revenue side, in- 
come taxes went beyond 
the budget figure of $4,344.7 
million by $573.5 million, 
royalties went up by $111.3' 
million beyond the $495.6 
million estimate. 

Customs and Excise in- 
come dropped by $2.3 million 
below the budget figure of 
$508.8 million and purchase 
taxes also fell bv $12.9 
million below budget, to 
total $121.5 million. Motor 
vehicle taxes rose above the 
budget estimate of $88.3 
million to reach $109.5 
million. 

For the spending side, the 

ggest increase went to 


bi 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


CDB LOANS $21 MILLION TO SHIPPERS WHO FORESEE PROFIT 


Port-of-Spain TRINIDAD GUARDIAN in English 6 Jan 82 pl 


(Text ] OVER the last six years the West 
Indies Shipping Company (WISCO) has 
doubled the —s of cargo carried by 
its ships, and at the same time reduced 
the subsidy on each ton by more than 75 
per cent, so that a profit can be 
visualised in the near future. 

This comment was made by WISCO Chair- 
man, Ina Nicholson, at yesterday’s signing of a 
$21 million loan contract between the company 
and the Caribbean Development Bank (CDB). 

The funds were made 
available from the Euro- with the new  vesss, 
pean Development Fund wisco would be in a 
(EDF) of the European significantly better posi- 
Economic Community tion to improve service 
(EEC) at what CDB Presi within and outside the re- 
dent Williams Demas called gion and approach financial 
extremely soft terms solvency, even closer than 
The loan is over 40 years it had already done re- 
with a ten year grace period cently. 
during which nv principal She pointed out that in 
will be paid (and interest 1976 a total of 88,553 tons of 
will be just two per cent) cargo were carried at a cost 
with interest on the of $15 million, which meant 
remaining 30 years being a subsidy of $44.97 per ton of 
one per cent per annum. h cargo. By 1979 cargo carried 
Some $20 million of the totalled 113,847 tons at a 
loan is for the purchase of cost of $18.4 million, and a 
two combination cargO = reduced subsidy of $9.58.« 
vessels (containers and “At the end of 1981 pre- 
break bulk) for the Eastern jimina figures indicate 
Caribbean territories. Ex- that SCO has transport- 
pected to cost at least $ eq some 162,000 tons at a 
million each, the vesseis will cost of approximately $30 
be able to load and dis- mijjion, and a subsidy of 
charge cargo without shore $9.26 per ton. - 
help, and have the capacity ‘In spite of the alarming 
for refrigeration. . yearly increases in the cost 
age ae oy | 21-4 of fuel, labour and port 
million of the loan will be expenses, WISCO is 
set aside for buying contain- determined with the im- 
ers, port equipment, train- proved facilities of the two 
ing crews, and technical as- vessels and equipment to be 
sistance for acquiring the acquired in 1982, to reduce 
ships. the subsidy by zeto and im- 
BETTER SERVICE prove the levels of service 
offered to the region,” Miss 
Miss Nicholson felt that Nicholson stated. 
CSO: 3025/144 
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COUNTRY SECTION TRINIDAD AND TOBAGO 


BRIEFS 


CIVIL SERVANTS WAGE SETTLEMENT--Agreement has been reached for a new three-year 
collective agreement for the country's 52,000 public servants. With effect from 
January 1, 1981, public servants will receive saiary increases of $115 across the 
board plus percentage increases of 37--11-1/2--10-1/2 over the three year period. 
The protracted agreement was reached late last night at the office of the Govern-~ 
ment's Chief Personnel Officer when six unions, including the Trinidad and Tobago 
Unified Teachers Association (TTUTA), met with the CPO for the 38th time since 
negotiations began over one year ago. The compromise position means that public 
servants in the lowest range--range four--will receive a 57 per cent increase in 
1981 and compounded over the three years, 102 per cent increase. In the highest 
range--range 68=--public servants will receive a 40 per cent increase in 1981 and 
compounded over the three years, 73 per cent. In the middle range the figure wili 
be 46 per cent in 1981. The agreement also calls for Cost of Living Allowance 
(COLA) as of December 1980 combined with the salary increases, but negotiations are 
still to be held for COLA as of January 1, 1981. [Excerpts] [Port-of-Spain TRIN- 
IDAD GUARDIAN in English 31 Dec 81 p 1] 


CsO: 3025/144 
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COUNTRY SECTION VENEZUELA 


ARMY PATROL KILLS THREE ALLEGED GUERRILLAS 
PA250251 Paris AFP in Spanish 0328 GMT 22 Jan 82 


[Excerpts] Caracas, 21 Jan (AFP)--After a l-month combing operation in the 
mountainous regions of the eastern states of Guarico and Anzoategui, where a 
guerrilla front operates, an army patrol today killed three alleged insurgents. 


The dead guerrillas were identified as Pedro Jose Bustillos, Jose Lopez and 
Osmel Diaz. The authorities did not specify whether there were any arrests or 
wounded on either side. 


There were no indications either as to whether those killed belonged to the 
Americo Silva front of the ultraleftist group Red Flag, led by guerrilla commander 
Gabriel Puerta Aponte, the only insurgent leader who did not accept the amnesty 
decreed by the Social Christian president of Venezuela Luis Herrera Campins. 


Nevertheless, the government television station, channel 8--Venezolana de 
Television--pointed out that the authorities had seized some light automatic 
rifles (FAL) stolen from the rural national guard post at Santa Maria de Ipire. 
That post had been attacked by a guerrilla group on 22 November 1981, when a young 
guard, Jose Isabel Flores, was killed. 


Meanwhile, the hunters battalion guerrilla warfare experts, had set us a huge 
combing operation in the country's rugged mountainous eastern region in pursuit 
of the guerrillas. 


Today, one of the patrols killed three alleged guerrillas near the town of Onoto. 
The patrol also recovered false identification documents and some .38-cal revolvers 


that the television said belonged to the Directorate of Intelligence and Prevention 
Services (DISIP). 


CSO: 3010/766 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


MISSILE-LAUNCHING FRIGATES FROM ITALY--In compliance with the plans of the 
Venezuelan armed forces to upgrade its units, the Venezuelan navy is negotiating 

the purchase of equipment to transport the marines and to land military vehicles. 
The announcement was made by Vic Adm (Rafael Bertoreli Moreno), the navy commander 
in chief. He said that by navy day, 24 July, Venezuela will have the six missile- 
launching frigates bought from Italy. (Bertoreli Moreno) was questioned yesterday 
by the senate's defense committee. He said that the navy has already three frigates 
and another one is expected on 26 February. The fifth frigate will be delivered in 
May and the sixth and last by the end of July. [Text] [PA311239 Caracas Radio 
Continente Network in Spanish 2100 GMT 29 Jan 82] 


CSO: 3010/766 END 
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